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Abstract

Based on the hierarchy of binding rules within the legal norms and normative
pyramid, all subordinate regulations must align with higher-level laws and sub-
regulations must not contradict superior laws. However, despite the importance of
laws and regulations derived from them, doubts often arise about the legitimacy,
Binding Force and Authority of some sectional and professional regulations. This
can undermine their credibility or expose them to objection and annulment.
Generally, one primary factor leading to reliance on sub-regulatory measures is
devolutionand referrals made to address technical and specialized issues.In this
regard, since legislators don’t have the immediate means and tools to outline up-to-
date and practical frameworks for emerging phenomena, theydevolve authority to
specific institutions and authorities to ensure that technical and pressing issues are
addressed without delay, thereby enabling the implementation of the law to fit
current conditions. In this regard, the securities market is one of the areas that, while
being specialized, has a situation and nature associated with extensive and
professional developments. These characteristics, combined with speed, have led to
the violation of some principles related to the separation of powers and the category
of legislation based on direct parliamentary action, and have forced the legislator to
devolve the enactmentof rules under the title of regulation to the institutions of this
market.Although rule-making is not equivalent to legislation in the strict sense,
delegating authority to others to handle matters involving rights and obligations,
which traditionally falls under the legislature's Authority and Jurisdiction, presents
challenges and ambiguities, but also justifications.Given that this domain is
inundated withregulations based on the law, this analysis evaluates the legal
perspectives and justifications for sectional regulations within the securities market,
focusing on contrasting argumentsand it will take advantage of the analytical
approach. By examining opposing and supporting evidence, the study aims to
elucidate the legitimizing factors and ambiguities in this critical area, specifically
assessing the binding force of regulations issued by market authorities inlran's
Securities and Exchange Market (the Supreme Council of Securities and Exchange
and the Board of Directors of the Securities and Exchange Organization) on
securities transactions and disciplinary Punishments.

Keywords:Law, Sectoral and Professional Regulations, Regulation, Securities and
Exchange Market, Authority and Jurisdiction, Securities Transactions, Disciplinary
Punishments.
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