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Abstract

The European Union recently approved the Carbon Border
Adjustment Mechanism, which requires that imports of certain
products from polluting industries into the EU be subject to a carbon
border tax. This measure aims to support domestic industries and
align with the EU's climate goals. This mechanism, the first of its
kind, has been the subject of discussion among researchers for
various reasons, including its compliance with World Trade
Organization regulations and the Paris Agreement, as well as its
impacts on the foreign trade of countries and ways to address it. The
objective of this paper is to examine the functioning of the
mechanism and its compliance with international legal requirements,
ultimately addressing the question of how Iran can cope with the
consequences of this mechanism on its foreign trade. The research
method is descriptive-analytical, and the data collection method is
library-based and documentary. The findings indicate that Iran's
foreign trade will be significantly affected by global developments
resulting from the implementation of this mechanism. Finally,
recommendations are provided to mitigate its effects, including
imposing taxes on carbon dioxide emissions, reducing emissions
through the modernization and upgrading of polluting industries, and
implementing low-carbon economy requirements in the Sixth
Development Plan, which are among the most important measures.
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1. The Eurepean Green Deal

2. The EU Carbon Adjustment Measure (CBAM)
3. Transitional Period

4. Carbon Leakage
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Meredith Fowlie, Claire Petersen, and Mar Reguant, “Border Carbon Adjustments When Carbon
Intensity Varies across Producers: Evidence from California,” American Economic Association
Papers and Proceedings 111 (May 1, 2021): 401-5, https://doi.org/10.1257/pandp.20211073.
6. Kyoto Protocol
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1. “What Is the Kyoto Protocol? | UNFCCC,” accessed May 20, 2023,
https://unfccc.int/kyoto_protocol.”

2. EU Emissions Tradnig System (EU ETS)

3. “The European Green Deal” (The European Union, December 11, 2019), https://eur-
lex.europa.eu/resource.html?uri=cellar:b828d165-1c22-11ea-8c1f-
0laa75ed71a1.0002.02/DOC_1&format=PDF; “A European Green Deal: Striving to Be the First
Climate-Neutral Continent,” July 14, 2021, https://commission.europa.eu/strategy-and-
policy/priorities-2019-2024/european-green-deal_en.

4. World Trade Organization (WTO)
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5. “Proposal for a REGULATION OF THE EUROPEAN PARLIAMENT AND OF THE COUNCIL
Establishing a  Carbon  Border  Adjustment  Mechanism,” 2021,  https://eur-
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2. “EU Climate Action: Provisional Agreement Reached on Carbon Border Adjustment Mechanism
(CBAM),” accessed May 19, 2023, https://www.consilium.europa.eu/en/press/press-
releases/2022/12/13/eu-climate-action-provisional-agreement-reached-on-carbon-border-
adjustment-mechanism-cham/.

3. “European Parliament Legislative Resolution of 18 April 2023 on the Proposal for a Regulation of
the European Parliament and of the Council Establishing a Carbon Border Adjustment
Mechanism (COM(2021)0564 — C9-0328/2021 - 2021/0214(COD)),” April 18, 2023,
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0100_EN.pdf.
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“Fit for 55,” accessed May 19, 2023, https://www.consilium.europa.eu/en/policies/green-deal/fit-for-
55-the-eu-plan-for-a-green-transition/.

5. “European Union: ‘FIT FOR 55°- Carbon Border Adjustment Mechanism Regulation Signed,”
accessed May 19, 2023, https://insightplus.bakermckenzie.com/bm/tax/european-union-fit-for-55-
european-union-carbon-border-adjustment-mechanism-regulation-signed.

6. “Regulation (EU) 2023/956 OF the European Parliament and of the Council of 10 May 2023
Establishing a Carbon Border Adjustment Mechanism,” May 16, 2023, https://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956&(id=1686382810172.

7. Free Allowance


https://eur-lex.europa.eu/resource.html?uri=cellar:a95a4441-e558-11eb-a1a5-01aa75ed71a1.0001.02/DOC_1&format=PDF
https://eur-lex.europa.eu/resource.html?uri=cellar:a95a4441-e558-11eb-a1a5-01aa75ed71a1.0001.02/DOC_1&format=PDF
https://www.consilium.europa.eu/en/press/press-releases/2022/12/13/eu-climate-action-provisional-agreement-reached-on-carbon-border-adjustment-mechanism-cbam/
https://www.consilium.europa.eu/en/press/press-releases/2022/12/13/eu-climate-action-provisional-agreement-reached-on-carbon-border-adjustment-mechanism-cbam/
https://www.consilium.europa.eu/en/press/press-releases/2022/12/13/eu-climate-action-provisional-agreement-reached-on-carbon-border-adjustment-mechanism-cbam/
https://www.europarl.europa.eu/doceo/document/TA-9-2023-0100_EN.pdf
https://www.consilium.europa.eu/en/policies/green-deal/fit-for-55-the-eu-plan-for-a-green-transition/
https://www.consilium.europa.eu/en/policies/green-deal/fit-for-55-the-eu-plan-for-a-green-transition/
https://insightplus.bakermckenzie.com/bm/tax/european-union-fit-for-55-european-union-carbon-border-adjustment-mechanism-regulation-signed
https://insightplus.bakermckenzie.com/bm/tax/european-union-fit-for-55-european-union-carbon-border-adjustment-mechanism-regulation-signed
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956&qid=1686382810172
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0956&qid=1686382810172

et 5Kl N 315 50 5l VELE Slials F fond 00 8,93 e g el olird AR 0
9 At Sl mlhodfcpnmt DGR U g 51 DOLGN (9 55 (53 90 ol O y 50 5 ) 3L .Y
gas sl g

Jmw ddalae Aol diw Slaal g ycuslow 3855 a5 43151 () (6550 walats g5l ) e
T3l g 0 21D ol i ) S ()8 Sl @y ey gyl el Slyjhe g 2l
5 0155 o lyyie ol el iy Coguas 4 Thg)l Lol 3, Slas sumlre VAY B3le ¥ a3 jgS e
O 3l (6503 5 )8 Gl lojlo @i b o)l (65l Jgl 45 23l cony e i g
(Gehring, 2023: 3) cul )b doliddles L

4106 e sl o 1,30 s g 4t A9 (ot o5 55 30 ok 1 o (5415 300 . F
2 o Gl Ol Ly Gams pas & Cund guae glacdpd Culgtun b ogas ,55k0 )55
L Le o olad Jmadg o 1y el o Joma lizpa 8 Ve 83 53 gyt slalisml bl
(Ramseur, Casey & Murrill, 555 s algs o San ylojlw SME] fuady J> o ;5 (Sduw,
D oo 0 Eadge b L pe (slaosigy o calisee (glayas & 0,lil 4 g5 5y e j1.2023: 10)
Sy b allle Jolae o sl ool o3l guae slacdgs 4 B Y ol ¥l €l o
Iolre 45 1y S (g0 el SUle ¢ olul o p LSdiine Sy S BB YIS @bly e
s OB Y 5ol Cuowd cpl aSly> g i pdy BB cwl adgi a5]y8 )0 a8 S yae Ll l5ee
» (Ramseur, Casey & Murrill, 2023: 11) couwl 03,55 gloylil Shy)lg Y sJgs asl)
ol (Hillman, 2013: 5) aisb o (See |y g ai]yd bl p Slle xidg (6,500 bae ¢ Jldo
Jdods oo VL1 &S 5,5 6,1 VAR Jlo j0 &8 Sauw) Jo 05 lodigy @ ol o soga>
92 00,8 Jlasl Cudgazee ;0iS cpl jl o5 (ale ©h)ly 59y po 3018 I (B0 Lapdls (b anis
) Ll adgs sl ol o Gl 9 oI YIS o s s J) g anlp SS& L sy
Tl § gouns

1. “Regulation (EU) 2021/1119 of the European Parliament and of the Council of 30 June 2021
Establishing the Framework for Achieving Climate Neutrality and Amending Regulations (EC)
No 401/2009 and (EU) 2018/1999 (‘European Climate Law’),” June 30, 2021, https://eur-
lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32021R1119.

2. Polluter Pays

3. “Consolidated Version of The Treaty on Functioning of The European Union,” October 26, 2012,
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=CELEX:12012E/TXT:en:PDF.

4. “GATT Panel Report, United States—Restrictions on Imports of Tuna, GATT Doc. DS21/R,
GATT BISD 39S/155,” 1991, https://www.wto.org/english/tratop_e/dispu_e/gatt_e/91tuna.pdf.
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1. National Treatment

2. necessary to protect human, animal or plant life or health

3. relating to the conservation of exhaustible natural resources

4. GATT, art XX (b) and (g)

5. “Panel Report, Brazil—Certain Measures Concerning Taxation and Charges, para. 7.880,
WT/DS472/R, WT/DS497/R,” Aug. 30, 2017,
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1. Safe Climate
2. “Appellate Body Report, United StatesImport Prohibition of Certain Shrimp and Shrimp Products, para.
129, WT/DS58/AB/R,” Nov. 6, 1998, https://www.wto.org/english/tratop_e/dispu_e/58abr.pdf.

3. “GATT Panel Report, United States—Standards for Reformulated and Conventional Gasoline,
note. 238, at 21, WT/DS2/R, ” May 20, 1996, as modified by the Appellate Body Report,
WT/DS2/AB/R, May 20, 1996, https://www.wto.org/english/tratop_e/dispu_e/2-9.pdf.

. Paris Agreement

. The Principle of Common but Differentiated Responsiblitiy

. Nationally Determined Contributions (NDCs)
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1. “Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003
Establishing a Scheme for Greenhouse Gas Emission Allowance Trading Within the Community
and Amending Council Directive 96/61/EC” 2003, https://eur-lex.europa.eu/legal-
content/EN/TXT/PDF/?uri=CELEX:32003L0087.
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1. Review of CBAM declarations
2. Repurchase
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1. Common Central Platform
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1. Release of Goods for Free Circulation
2. “Free Circulation,” accessed May 26, 2023, https://taxation-customs.ec.europa.eu/customs-
4/customs-procedures-import-and-export-0/what-importation/free-circulation_en.
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