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The purpose of this research is to examine the role of insurance in
international trade, given that insurance is considered one of the effective
factors in the economy of any country, especially at the global level, and
this industry in the capital economy is considered one of the leading and
important sectors in trade and also ensures and continues the export
activities of international trade. Considering the purpose of the research,
this research is descriptive, the information of which was collected
through a library. The findings of this article show that in addition to
paying damages, the most important role that insurance can play in
international trade is to increase the national capital of countries that use
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Extended Abstract

Introduction

Research on the role and effects of Iran Insurance
Company in international trade and economic
development, especially in Asian financial
markets, is of particular importance due to rapid
economic developments and the increasing need
for insurance coverage. Given that Iran Insurance
Company is known as one of the largest and most
reputable insurance companies in the country,
examining its performance internationally can
provide new perspectives for other countries and
insurance companies in Asia. With a significant
share of the country's insurance market, this
company can have positive effects on economic
and commercial development and act as a model in
various fields. From a theoretical perspective,
research in this field can help expand the scientific
literature on the impact of insurance on
international trade and economic development.
Also, this research can provide new models for
analyzing the performance of insurance companies
and lead to a deeper understanding of the
relationship between the insurance industry and
economic growth. From a practical perspective,
the results of this research can provide effective
solutions to improve the performance of insurance
companies in international markets. This could
include suggestions for increasing
competitiveness, improving customer service, and
innovating insurance products.

Methodology

The purpose of this research is to examine the role
of insurance in international trade, given that
insurance is considered one of the effective factors
in the economy of any country, especially at the
global level, and this industry is considered one of
the leading and important sectors in trade in the
capital economy, and also contributes to the
provision and continuation of export activities in
international trade. Given the purpose of the
research, this research is descriptive, and its
information was collected through a library.

Research Findings

Insurance companies provide risk management
solutions,  financial  stability,  encourage
investment, and ensure cross-border transactions.
Without insurance, many businesses would not be
willing to participate in global trade due to the high
risks. Therefore, insurers play a fundamental role
in the growth and stability of international trade.
The following are the most important roles and
impacts of insurance companies in international
trade:

1 Reducing Trade Risks

International trade is associated with various risks,
including:

-Transportation risk (damage, loss or theft of
goods en route)

-Political risk (war, sanctions, confiscation of
property or currency restrictions)

-Credit risk (non-payment by foreign buyers)
-Legal and regulatory risks (contractual disputes,
legal issues)

By offering products such as marine insurance,
trade credit insurance and political risk insurance,
insurance companies protect businesses against
these risks and provide reassurance to continue
trading even in adverse conditions.

2 .Facilitating financing and trade credit

-Banks and financial institutions usually request
insurance coverage before providing financial
services (such as letters of credit or export
facilities).

-Export credit insurance companies (ECA) and
private insurers encourage lending to exporters in
high-risk markets by providing guarantees.

-Trade credit insurance protects suppliers against
non-payment by foreign buyers and enables credit
sales.

3 .Increase business confidence

-Insurance helps companies explore new markets
by reducing uncertainty.

-Businesses are more willing to undertake large
international transactions with insurance coverage.
-Small and medium-sized enterprises benefit the
most, as they are unable to absorb heavy trade
losses.

4 .Supply chain sustainability

-Transport and logistics insurance prevents
disruptions such as ship delays or damage to
goods(].

-Business interruption insurance compensates for
losses caused by unexpected disruptions in trade.
5 .Compliance with international trade regulations
-Many countries require insurance for certain
imported/exported goods (e.g. marine insurance).
-Insurance helps businesses meet contractual
obligations (as per Incoterms, such as CIF - Cost,
Insurance and Freight).

6 .Encourage foreign investment

Political risk insurance protects multinational
companies against government actions (such as
nationalization or breach of contract) in unstable
countries. This encourages investment in emerging
markets and boosts global trade.

7 .Economic growth and market expansion

-By reducing trade risks, more companies enter
global trade, increasing market competition and
efficiency.

-Insurance helps create jobs and economic
development in exporting countries.

Key insurance products in international trade
include:

-Cargo insurance (marine, air, land)
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-Trade credit insurance (protection against buyer
bankruptcy or late payment)

-Political risk insurance (covering disruptive
government actions)
-Commercial guarantees (ensuring the fulfillment
of obligations in international contracts)
- Product liability insurance (protection against
legal claims arising from defective goods)

Discussion and Conclusion

Insurance companies play a vital role in
maintaining international trade, as they enable
businesses to operate more confidently in global
markets by reducing risks, increasing stability, and
empowering them. However, issues related to
access, costs, and regulatory complexities remain
among the challenges that must be addressed to
enable broader participation in global trade.
Insurance is one of the effective factors in the
economy of any country, especially in the global
economy, which, in addition to financing
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