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Introduction: Rice is a strategic product due to its nutritional position in the
household food basket and its economic importance in the livelihood of a large
number of farmers around the world. In Iran, despite the annual production of 2.5
million tons, a part of the consumption needs has always been met through
imports. Therefore, the identification of the major exporting countries and the
structure of the global market can help rice importers to planning for imports in
appropriate conditions of supply and global price and incur less costs for
importing rice.

Materials and Methods: This study was conducted in a library and documentary
method, and the required data and information were extracted from FAO
statistical database (FAOSTAT), International Trade Centre (ITC) database. In
order to analyze the data and their changes, the periods of 2010-12 and 2020-22
were considered. Concentration ratio index and Herfindahl-Hirschman Index
(HHI/HI) were used to identify the structure and determine the market power
which would be frequently created while a group of market parties would already
have a higher bargaining power compared to other groups.

Results and Discussion: The study results indicated that the global export market
was a closed multilateral monopoly during the concerned periods and the type of
market structure was constant while the severity of monopoly decreased; in this
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case, four countries had at least 60 percent of the market share. In 2010-12, share
of Thailand, India, Vietnam, and the United States accounted for 66 percent of the
global market, and in 2020-22, the share of four major countries remained at 66
percent, but Pakistan replaced the United States. The structure of the rice import
market in the studied periods was monopolistic competition and the market
structure was constant in 2010-12 and 2020-22 periods. According to Herfindahl
indexes, which were constant in the two studied periods, degree of
competitiveness was constant; in this case, the number of competitors in the rice
import market was large and none of them had a share more than ten percent. In
2010-12, the largest share of the imported rice market belonged to Nigeria, and
the countries of Saudi Arabia and Iran each had merely five percent and Indonesia
had four percent of the market. In 2020-2022, the composition of major importing
countries had changed and China had taken seven percent of the import market,
and the share of Iran and Saudi Arabia had decreased to four percent.

Conclusion and Suggestions: For the rice importing countries including Iran, the
structure of global market is very important. Since more than 80 percent of the
imported rice come from India and Pakistan, it’s important that the export market
structure of these countries determines the global price, because the importers
inevitably accept the conditions imposed by the major exporter countries.
Therefore, due to the join of Iran and India in the Shanghai Cooperation
Organization and the presence of background of preferential trade between Iran
and India, by strengthening the interaction with India, it will be possible to import
the rice crop with lower costs. Also, the common border between Iran and
Pakistan is one of the advantages that can help reduce the transportation costs.

Keywords: Rice, Global Market, Trade, Concentration Ratio, Herfindahl-
Hirschman Index (HHI/HI).
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