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Abstract

Purpose: Investigation of the impact of the structure of the internal audit committee and the organisational quality of
the bank on the financial stability of banks.

Methodology: This research is a library and analytical-causal study based on panel data analysis. In this research, the
financial information of 10 banks listed in Tehran Stock Exchange during the period from 2016 to 2021 (60 bank years)
has been examined.

Findings: The results of the research in connection with the confirmation of hypothesis 1 of the research showed that
the structure of the internal audit committee of the bank has a positive and direct effect on the financial stability of the
bank. Finally, according to the analyses carried out in connection with the confirmation of hypothesis 2 of the research,
we came to the conclusion that the organisational quality of the bank has a positive and direct effect on the financial
stability of the bank.

Originality/Value: In the years when banks were heavily indebted and breached their financial covenants, the managers
of these banks, using modern management techniques, took profit management measures and convinced creditors and
a good financial picture of the bank. One of the ways out of the financial crisis created by the banks is to improve the
quality of internal audit and use the profits to expand lending to production and service units. Many banks that were
close to bankruptcy found it difficult to meet their financial obligations. Considering the costs caused by not using internal
audit committees, the main consequences of lower return on investments, lower liquidity, re-evaluation of the risks of
volatility of organisational quality, the problem of repayment of long-term loans and other financial resources, the
financial crisis of banks has spread and the only way out of the crisis that has happened is the availability of loans at low
interest rates, new economic policies and government guarantees and, finally, increasing the organisational quality of
banks.
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Table 1- Descriptive statistics of research variables.
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Table 2- The results of the normality test of the
dependent variable of the research.
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Figure 1- Diagram (Q-Q plot), showing the non-normality of the distribution of the dependent variable.
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Table 3- The results of the normality test of the dependent variable of
the research after the normalization process.
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Figure 2- Diagram (Q-Q plot), showing the normality of the dependent variable distribution.
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Table 4 - Chow and Hausman test results for Model (1).
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Table 5 - Chow and Hausman test results for Model (2).
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Table 6- The results of the tests related to the statistical assumptions of the Model (1).
Ramsey o,I  Durbin-Watson o L  Breusch-Pagan o,  Jarque-Bera o Ll
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Table 7- The results of the tests related to the statistical assumptions of the Model (2).
Ramsey o ,LI  Durbin-Watson ¢,lf  Breusch-Pagan s,  Jarque-Bera o I
P-Vaiue F D P-Vaiue F  P-Vaiue X
0.6541  3.4487 2.21 0.0069 1.3393 0.4457 1.6158
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Table 8- The results of the first research hypothesis test using the fixed effects method.
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Table 9- The results of the second research hypothesis test using the fixed effects method.
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