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Abstract

Purpose: The asymmetry of information between management and external people causes more conservatism in
financial reporting. Conservatism in turn reduces managers' motivation and ability to manipulate accounting information,
thus reducing agency costs caused by information asymmetry. In the present study; in addition to examining the effect
of information asymmetry on stock returns, the effect of conditional conservatism on the relationship between
information asymmetry and stock returns in companies listed on the Tehran stock exchange is also discussed.

Methodology: In such a way that the researcher, after planning the theoretical foundations and hypotheses of the
research, through systematic elimination sampling; he chose the number of 114 companies admitted to the tehran stock
exchange in a period of seven years (2015-2021) as a statistical sample and after extracting the necessary data; to test the
hypotheses, multiple linear regression model was used using Eviews software.

Findings: Research findings; while confirming the hypotheses, he concluded that, firstly, information asymmetry has a
positive and significant effect on stock returns, and secondly, conservatism does not directly affect stock returns, but its
increase weakens the intensity of the direct relationship between information asymmetry and stock returns will be.

Originality/Value: Therefore, when the information asymmetry of the companies is high, the managers of the

companies will create a conservative estimate of the market information. Hence, information asymmetry can potentially
lead to big mistakes or risks.
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Tabla 1- Summary of the research done on the subject of the research.
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Table 2- Targeted removal method.
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Table 3- The method of measuring research variables.
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Table 4- Descriptive statistics results of research variables.
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Table 5- The results of Limer's F test.
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Table 6- Hausman test results.
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Table 7- Examining the homogeneity of model variance.
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Table 8- The results of fitting the fixed effects regression model of the first research hypothesis.
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Table 9- The results of fitting the fixed effects regression model of research hypotheses.
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