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Abstract

The transparency of financial information has always been propounded as one of the most effective variables to
determine the investment strategy in the financial markets. In spite of this subject, managers as those who are responsible
for preparing financial statements have always motivation to distort financial information for the purpose of protecting
their interests. Among the actions of managers leading to the lack of transparency of financial information is the
management or manipulation of earnings in the earnings. The purpose of this research is to investigate the effect of the
lack of transparency of financial reporting and audit quality on the risk of falling stocks. For this purpose, the information
of the companies in a timespan of 10 years ranged from 2012 to 2022 was examined and 113 companies were selected.
In order to test the hypotheses of the research, multivariate regression method based on logistic analysis method and
panel data has been used/conducted. The tesults suggest that the lack of transpatency of financial reporting has a positive
and significant effect on the risk of crash stocks, and the quality of auditing has a negative effect on the risk of crash
stocks. management process, managers try to accumulate the negative news inside the firm and not to disclose it. When
this mass of accumulated bad news reaches it's peak, it will suddenly enter the market and cause the stock price to fall.
Also, high level auditors can reduce the risk of crash by playing a role as a mechanism of corporate governance system
to reduce agency costs.
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Table 1- Descriptive statistics of research variables.
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Table 2- Test result of the first model.
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Table 3- Test result of the first model.
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Table 4- Hosmer and Lemshow test.
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Table 5- The result of the second model test.
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Table 6- The result of the second model test.
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Table 7- The result of the third model test.

e 35,35 0.18 004 131 006 C
s 35,35 0.089 002 169 005  FRO
s iS55 0.35 0.003 -093 0002  SIZE
s 35,36 0.28 0.001 -1.06 -0.001 SIGMA
el JaS,a6 001 0001 258 0004  RET
el 35,36 0.0000 0.004 -4.167 -0.017 MB
s 35,35 0.0963 0012 -166 002  LEV
el 35,36 0.0034 0020 -293 -006  ROA
1.08 Foli 0613 s ey

0.0003 (P-Value) o sse

1.988 u?““SlS Q,:.g)so o)LJ
Glle 3 (75,5) Gigi sloasbly iare®

VoY

‘\Y’—\ () ldedo N¥ Y UL:"‘"‘{U ¥ O)LA-\;‘ ) 093 ‘ﬁ\.}_’éb 6},2.&‘) QL'JLEJ /OM



AL e ) Dot Blhe 4003 5 o ano b Ry ooy 40 B ol 5

3395 J3kne 35 (NG & Gy () plms Bosin Sy 3 Je 6 S8 NS Sdlas pae THO —

333 e 36 (NG & s Blns) plms b Sy 5 Jbe RE PR Sl ese THL —

)sa,\&azéjfjlé}ﬁ&)b@mcb}\}uiﬁ)\mdlASJ..ZL;J« '/'/\l...ﬂ\;_.ﬂé.:.apoféjbdmchﬂNJJJ:;L:&UU
/80 bkl Jl i w5 dales a5 /8T 51 AL e VAR il &S S Gl Mo, 5 iz on Sl ()% ol Jasy,

335 03 dalb Lol 4o b 5 558 o duls oyl lalins

e Joo (330l A -A Jguo
Table 8- The result of the third model test.
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