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The impact of social capital on the local community's perception of
investment for the development of tourism projects in rural areas is evident
because there is ample opportunity to create a suitable platform for the
development of tourism in rural communities as perception, trust,
participation, and social exchanges increase. Accordingly, the current study
attempts to assess the influence of social capital on investment in the rural
tourism sector from the perspective of the local community. In this study, a
descriptive-analytical approach was used to examine the villages of Sarab
city as a statistical community. 366 questionnaires were distributed across
the local community and collected once completed. The sample was obtained
using the simple random sampling approach, and the sample size was
calculated using Cochran's formula. The research data has been analyzed
using structural equations and confirmatory factor analysis. The data
obtained indicate that investment in the rural tourist sector is significantly
impacted by the social capital of the local community. Additionally, the R2
value indicates that over 42% of the fluctuations in the investment variable
can be explained by the social capital variable overall. As a result, it need to
be a crucial component of investing strategies.
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Extended Abstract

Introduction

Given the significance of rural communities'
involvement in the tourism development
process, it can be argued that managing
conflicts between locals and interest groups
and keeping social capital in mind are
necessary for the successful and sustainable
growth of rural tourism. One of the primary
and fundamental pillars of investment
attraction in the area under study is social
capital; therefore, if we build, enhance, and
expand this capital locally, it will eliminate
barriers, draw participation, and build
capability. The ideas and attitudes of the local
community regarding their acceptance of
tourism projects in the area will be examined.
The influence of social capital in the tourism
industry has not received much attention. A
critique of the conventional perspectives on
tourist development (economic and material
variables as criteria for judging the
effectiveness of tourism development) kicked
off the conversation on social capital and
tourism development. Additionally, assessing
economic, social, and cultural factors is
necessary for the growth of tourism (Jones,
2005: 322). The most significant shift brought
about by the adoption of the idea of social
capital in the context of tourism is that
scholars studying the industry are now more
conscious of the value of the advantages that
come from interpersonal social connections.
The tourist sector grows in an environment
where local network linkages facilitate social
interactions.

Methodology

The goal of this study is applied, and the
methodology is descriptive-survey. Sarab
City's villages are included in the study area.
According to Cochran's formula (Relation No.
1), the sample size is 354 individuals who
were chosen at random from the statistical
population during the study using the simple
probability (random) sampling approach. The
information required for hypothesis testing
was gathered from these individuals. In order
to assess the amount of social capital and look
into its influence on investment in the tourism

industry in the rural regions of the study area,
a questionnaire created by the researcher was
created to ask local community members who
are the heads of rural households. Elites and
specialists were given the operationalized
framework of the desired idea or variables,
and its validity was assessed in order to
ascertain the validity of the research tool's
content or appearance. Construct validity has
been applied to assess the model's validity.
Results

Additionally, the R2 value indicates that over
42% of the fluctuations in the investment
variable can be explained by the social capital
variable overall. The findings show that, at a
99% confidence level, social capital
significantly and favorably influences the
financial, human, and physical aspects of
investment from the viewpoint of the people
living in the chosen villages of Sarab City.
Accordingly, 34% of changes in the economic
component, over 36% of changes in the
human component, and over 29% of changes
in the physical component of investment can
be explained by social capital.

Discussion and Conclusion

The findings show that, at a 99% confidence
level, social capital significantly and
favorably influences the financial, human, and
physical aspects of investment from the
viewpoint of the people living in the chosen
villages of Sarab City. Accordingly, 34% of
changes in the economic component, over
36% of changes in the human component, and
over 29% of changes in the physical
component of investment can be explained by
social capital.
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