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Abstract

Regional Electric companies are organizations that pursue both social
and financial goals in order to fulfill their assigned missions, so
fulfilling accountability for their dual goals is of fundamental
importance. In this research, by examining the information needs of
the users of the financial reports, the factors affecting the financial
reporting of the sector have been studied. The aim of this research is
to present a model for the environmental conditions and characteristics
of regional electric companies in Iran. For this purpose, the required
data, after a library study and exploratory search in the theoretical
foundations and financial and accounting rules and regulations
governing the relations of these entities, were collected using a
questionnaire and analyzed using the fuzzy Delphi research method
and appropriate statistical tests. The evidence from the analysis of the
respondents’ views shows that the influencing factors are in four
dimensions, including the compatibility of the model in achieving the
organization's goals, the needs of information users, compliance with
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financial and accounting laws and regulations, and finally, budget
control and credit status reporting. Experts also agree on the factors
proposed by this research for designing and explaining the financial
reporting model of regional power companies in Iran.

Keywords: Financial reporting, Regional electric companies, Users of
information.

1. Introduction

The government and other public sector institutions provide many goods
and services essential to society. One of the most significant areas in
which the government engages in commercial activities is the energy
sector, particularly the electricity industry, which plays a key role in
social and economic development and in improving the quality of life in
society. The financial resources of the country’s regional electricity
companies are derived from various sources and must be utilized for
specific purposes in compliance with various laws and regulations.

Given the fundamental importance of performance and the
evaluation of accountability by authorities to stakeholders in democratic
governments, it is necessary to produce clear and reliable reports on how
resources are allocated and consumed in different areas. This research
seeks to identify the weaknesses and shortcomings of the financial
statements of these institutions by reviewing existing literature and
employing other methods. Ultimately, the study presents a suitable model
for the financial reporting of these institutions, enabling improved
accountability and more effective economic decision-making.

Research Question
What is the financial reporting model of Iran's regional electricity
companies?

2. Literature Review

Sayedi and Babajani (2011) conducted research with the aim of
achieving a desirable model of financial reporting in Islamic capital
markets. The findings of their research confirmed the usefulness of
relying on the fund theory to achieve reporting goals. The result of
their study led to a financial reporting model in which the central
focus is not the economic entity but rather the main business activities
and departments of the company.
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Babajani and Shekarkhah (2012), using the Delphi method,
investigated the appropriate accounting model for Islamic banking in
Iran. According to their findings, the accounting system used by
experts was unable to meet user needs and required changes, the
generalities of which were presented as key factors in the proposed
research model. Additionally, the research indicated that a conceptual
framework based on accountability is more suitable than one based on
decision-usefulness for financial reporting in the usury-free banking
system.

Mohammadi et al. (2020), in their research to develop a desirable
model of financial reporting in the public sector, addressed the key
factors influencing public sector financial reporting. The results
showed that the quality of public sector financial reporting is
influenced by factors such as budgeting structure, public sector
infrastructure, the quality of human resources, the accounting system
and basis, education, and the accountability system governing society.
Weaknesses identified in the research include poor implementation of
accrual accounting, incomplete implementation of operational
budgeting, political influence in decision-making processes, lack of
access to the annual budget performance statement and budget
deduction report, and non-identification of certain financial statement
items.

3. Methodology

The current research is an applied and developmental study. It aims to
analyze existing conditions and assist in the decision-making process,
classifying it as descriptive research. Furthermore, since it seeks to
gather the opinions of a large statistical community on the research
subject, it is categorized as descriptive-survey research.

Using the fuzzy Delphi method, the statistical population includes
experts selected based on three criteria: the presence of representatives
from expert groups, deep knowledge of the research topic, and breadth
of opinion and expertise. These experts were chosen from groups such
as auditors, the head of the State Court of Audit, auditors of executive
bodies, directors of audit organizations, and academic faculty
members with relevant experience. Participants were selected through
snowball sampling.
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Initially, to identify the dimensions, components, and indicators
of the Financial Reporting Model for Regional Electric Companies in
Iran, a review of the subject literature was conducted. After
identification, examples of these cases in the public sector were
examined based on expert opinions. Given the advantages of the fuzzy
Delphi method (29FDM) compared to the traditional Delphi method
(30TDM), the fuzzy Delphi method was employed in this research.

4. Results

By examining the needs of users and the current state of financial
reporting for regional electric companies, which is affected by several
factors, it was found that the financial reporting models of private
sector for-profit institutions cannot fully address the information needs
of users in this sector. The findings of this research revealed that the
operating environment and user needs in this sector differ significantly
from those of private-sector for-profit institutions. These differences
have created challenges in aligning the information needs of users
with the form and content of the current financial reports, leaving
report users facing difficulties.

In this research, by identifying and analyzing the factors
influencing an appropriate financial reporting model for Iran's regional
electric companies, a step has been taken to better meet the
information needs of users. Identifying the set of influencing factors
for the proposed model, in accordance with the conditions and laws
governing the financial and accounting systems of this sector, and
determining the importance of each factor in the desired framework
are among the key findings of this research effort.

5. Discussion

According to the findings of the research, the consistency of the model
in reporting the degree of achievement of the set goals of regional
electric companies, the consistency in supporting the goals of
information users, its compliance with financial and accounting rules
and regulations, as well as budget control and credit status reporting,
were identified as the effective dimensions of the reporting model.
Each of these dimensions comprises several components and
indicators.
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6. Conclusion

This research aimed to present a financial reporting model for
Regional Electric Companies in Iran. Using the fuzzy Delphi method
and based on expert opinions, the dimensions, components, and
indicators of the proposed model were identified and presented.
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1. probity and legality, process, performance, programme, policy
2. not-for-profit organization

3. Compliance

4. Negotiated accountability




VI Sl | AT o )led] 0K 5 o do | Jbo )il (9,26 olalllas | VY

5 la slie 53 5 aS 50 s (5L b b DL DT oy 51 il e Il
5 553l & s (CoONNOIly & Kelly, 2011) ol oiis Bl (64l Sy a0
Sl s 5 gLalis 53 olisl b Olajlw 2STL pltdl (gled > / bl
[ Sletie g Sonly S Cl 200 6 6L s 0 55 5 Lajlne 51055
o Lo 53 SLal s g5 on Jlazl 487 50 5,08 (Gla0lejle 5375 8 a0
SLasban b 5 Spladd ¢ g Sl o g 1 03 Sl 4 a5 b3 e
oo Ol cdal 25 sl 55 sl CIUs oo o) SUL = gl Sl agen
5,8 dal g 351 Sl OT 03,5, gl oelie
iy p e 1y Oloslw S At Sl 55 G ol 5 Olaisd es i o8 s |
>,_wau,ou;\_w@ujagwg@\)\)@\)wu(\plw\,m&,ﬁ»g
Laughlin, ) sl olejle 0S5 S Olaiisd 5 g pde o ally 50 Cos 687 35T o
5 lel s, Shes o0 33 p Flail Gt sn 53 lylisl 41T 51.(1990
4S5 )ls (Sl s (Lot e g0 b go 3 45 0 S e Ol Jlo 3 Shes
Bradford ) s3Lw Jslaze |y 48 g3 Calual 350 53 08568 Olaii 63 ol oy ke
(laelan o8 oy 5T) olg sy 53 bOble (& 0 o s lea st al., 2018
Slo iz 5l 30 S 135k p ol o 8 g e L1, oT a5 s )ls 340
il Colal 5 Sl oy gale Cogr 3 Ko (g 3l Azdl axils Sl 2l
50 5 Ul S T g i et 3 g5 ¢l «Dart et al, 2010) &l o8
il (§ 3 eiiaiien OLaiicsd Slajls low o3 )3T 1 5 (o Sl S e

.(Williams & Taylor, 2013)

1. professional/discretionary accountability
2. Anticipatory/positioning accountability
3. double bottom line

4. multi-directional
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