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Organizational paranoia, as a personality disorder, causes employees
of organizations to be pessimistic about their work environment,
resulting in unethical behavioral tendencies in the organization.
Cheating of accountants is one of the most important tendencies that
results from paranoid organizational suffixes. The purpose of this
study is to investigate the effect of organizational paranoia on fraud
in financial reporting, with emphasis on the mediating role of
organizational loyalty as one of the most important consequences of
paranoia. The current research is quantitative in terms of
implementation method. The collected data has been analyzed by
the method of structural equations. The statistical population of the
research during the year2023 includes accountants and financial
managers of stock exchange member companies; 395 people were
selected as the research sample using the structural equation
sampling method. The research tool is a standard questionnaire.
Research findings showed that organizational paranoia has a direct
relationship with fraud in financial reporting, organizational
paranoid has an inverse effect on organizational loyalty, and
organizational loyalty has an inverse relationship with fraud in
financial reporting. Finally, organizational paranoid indirectly
influences the fraudulent behavior of accountants through the
mediation of organizational loyalty. Organizational paranoia
suffixes, by reducing the loyalty of accountants, cause an increase in
the fraudulent behavior of accountants and ultimately reduce the
quality of financial reporting. Considering that there has been no
research in this field, the results of the present research, while
developing theoretical foundations, will help managers and
organizational policy makers to identify organizational factors that
drive fraudulent behaviors and prevent them from occurring.
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1. The subject and purpose of the article

Organizational paranoia as a personality disorder causes employees
of organizations to be pessimistic about their work environment,
resulting in unethical behavioral tendencies in the organization. Cheating
of accountants is one of the most important tendencies that result from
paranoid organizational suffixes. The purpose of this study is to
investigate the effect of organizational paranoia on fraud in financial
reporting, with emphasis on the mediating role of organizational loyalty
as one of the most important consequences of paranoia.

2. Research method

The current research is quantitative in terms of implementation
method. The collected data has been analyzed by the method of structural
equations. The statistical population of the research during the year 2023
includes accountants and financial managers of stock exchange member
companies; 395 people were selected as the research sample using the
structural equation sampling method. The research tool is a standard
questionnaire.

3. Research findings

Research findings showed that organizational paranoia has a direct
relationship with fraud in financial reporting, organizational paranoid has
an inverse effect on organizational loyalty, and organizational loyalty has
an inverse relationship with fraud in financial reporting. Finally,
organizational paranoid indirectly influences the fraudulent behavior of
accountants through the mediation of organizational loyalty.

4. Conclusion, originality and its addition to knowledge
Organizational paranoia suffixes, by reducing the loyalty of
accountants, cause an increase in the fraudulent behavior of accountants
and ultimately reduce the quality of financial reporting. Considering that
there has been no research in this field, the results of the present research,
while developing theoretical foundations, will help managers and
organizational policy makers to identify organizational factors that drive
fraudulent behaviors and prevent them from occurring.
Keywords: organizational paranoia, fraud, organizational loyalty,
financial reporting.
Classification JEL: G14 «G10
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