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Purpose: This paper aims to study the different structures of collecting products used in the closed-

loop supply chain to maximize the profit of the chain members, especially the manufacturer, using the 

game theory. Therefore, to obtain the equilibrium points of the decision variables of the manufacturer 

and the retailer, different structures of a collection of used products have been investigated in single-

channel, dual-channel and triple-channel. 

Design/methodology/approach: In this research, pricing in the reverse supply chain has been 

investigated in terms of different structures of product collection. Three categories of single-channel 

structure, dual-channel structure and triple-channel structure have been considered. In all structures, 

there is a manufacturer and a retailer. In the first structure, the manufacturer collects the products. In 

the second and third structures, the product collection operation has been assigned to the retailer and 

the third party, respectively. In the fourth, fifth, and sixth structures, the collection of products is done 

in combination with two separate channels. In the fourth and fifth structures, respectively, the 

manufacturer together with a retailer and the manufacturer together with a third- party have done the 

work of collecting the products. In the sixth structure, the responsibility of collecting the products has 

been assigned to the retailer and the third company simultaneously. In the seventh structure, the 

manufacturer together with the retailer and the third party carried out the product collection operation. 

The solution approach has been Stackelberg’s game theory, in which the manufacturer is the leader 

and the retailer and the third party are the followers. First, the equilibrium values of the decision 
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variables were obtained simultaneously for the retailer and the third party and were placed in the 

manufacturer's profit function. Then the equilibrium values of the decision variables have been 

obtained. 

Findings: The results indicated that in single-channel structures if the basic market demand is lower 

than the product collection cost factor, it would be better for the manufacturer to collect the used 

products alone. In two-channel structures, the manufacturer is better off collecting the used products 

jointly with the retailer or third party. Also, a threshold for the product collection cost coefficient has 

been determined, above which the producer will benefit from using the three-channel structure. 

Research limitations/implications: Government interference, the lack of knowledge of a suitable 

collection structure, etc., are major challenges to managers in choosing the appropriate collection 

approach. Therefore, one of the important decisions faced by manufacturing companies is how to 

design a proper structure for collecting used products.  For future work, more manufacturers and 

retailers can be used. It is also possible to outsource the inspection work to a retailer or a third party. 

Also, other structures can be examined, for example, in a structure where there are several 

manufacturers and several retailers, structures with more than triple channels can be considered. 

Practical implications: Comparing the mathematical and parametric analysis in a supply chain where 

the manufacturer plays the main role, it would be better for the manufacturer to collect the products 

himself. But if it is to be outsourced. It would be better for him and the retailer to do the collection. 

Also, if the manufacturer is supposed to work with a retailer and a third party, he prefers to outsource 

the work to the retailer and the third party rather than doing it with the third party. 

Social implications - There are many reasons why recycling and collecting used products are 

important. It can help reduce carbon footprint, save energy, prevent pollution, reduce greenhouse 

gases, and more. 

Originality/value: In this research, in addition to examining single-channel and dual-channel 

structures, the triple-channel structure was studied and their results were analysed. In this research, 

due to the product inspection cost, it was observed that in single-channel structures, the first structure 

(the structure in which, the manufacturer collects products) creates the most profit for the 

manufacturer and the supply chain compared to other single-channel structures. In similar studies, the 

second structure (the retailer is a collector's member) creates the most profit for the manufacturer and 

the supply chain. Also, in this research, for the first time, all the collection structures were analysed 

and investigated to distinguish the known structures based on mathematical and parametric analysis. 

Keywords: Closed-loop supply chain, Remanufacturing, Used products, Third-party, Dual channel, 

Triple channel 
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Fig.3- triple channel structure for collecting used products 
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Table1- Decision variables of the model 
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 �	 ��
�# %
�#  
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Table2- Parameters and symbols of the model  
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Fig.4- Collection of products by the manufacturer 
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Fig.5- collection of products by retailer 
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Fig.10- Collection products by manufacturer, retailer and third party 
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Fig.11- manufacturer's expected profit in single structures based on different values of p and q 
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Fig.12- manufacturer's expected profit in single structures based on different values of p and q 
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Fig.13- manufacturer's expected profit in all structures based on different values of p and q  
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Fig.14- Manufacturer's expected profit in all structures based on different values of p and r 
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Fig.15- manufacturer profit per r 
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Fig.16- return rate for manufacturer per r  
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Fig.17- return rate for manufacturer per F 
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Fig.18- retailer profit per q 
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Figure19. return rate of retailer per j 
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Figure20. return rate of third party per 1 
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Fig.21- retailer profit per s 
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Fig.22- Third-party profit per s 
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N�,�5 .vw )�  )����
 e���xg  �p  
Table5. vw in terms of λ and xg 

,g m 
,g = y+  ,g = g++ ,g = gg+ zg z{ z| z} z~ z� zg z{ z| z} z~ z� zg z{ z| z} z~ z� 

0  0,71  0,67  0,63  0,88  0,75  0,77  0,79  0,74  0,72  0,88  0,82  0,83  0,85  0,82  0,80  0,89  0,83  0,86  

0,1  0,72  0,67  0,64  0,89  0,76  0,78  0,80  0,75  0,73  0,89  0,82  0,84  0,86  0,83  0,81  0,89  0,83  0,86  

0,2  0,72  0,68  0,65  0,90  0,77  0,78  0,80  0,75  0,73  0,89  0,83  0,85  0,86  0,83  0,81  0,90  0,84  0,87  

0,3  0,73  0,68  0,65  0,90  0,77  0,79  0,81  0,76  0,74  0,90  0,83  0,85  0,87  0,84  0,82  0,90  0,84  0,87  

0,4  0,73  0,69  0,66  0,91  0,78  0,79  0,81  0,76  0,75  0,91  0,84  0,86  0,87  0,84  0,82  0,91  0,85  0,88  

0,5  0,74  0,70  0,66  0,91  0,78  0,80  0,82  0,77  0,75  0,92  0,85  0,86  0,88  0,85  0,83  0,92  0,86  0,88  

0,6  0,75  0,70  0,67  0,91  0,79  0,81  0,82  0,77  0,76  0,92  0,85  0,87  0,88  0,85  0,83  0,92  0,87  0,89  

0,7  0,76  0,71  0,67  0,92  0,79  0,81  0,82  0,78  0,76  0,93  0,85  0,87  0,89  0,86  0,84  0,93  0,87  0,89  

0,8  0,76  0,72  0,68  0,92  0,80  0,82  0,83  0,78  0,77  0,93  0,86  0,88  0,89  0,87  0,85  0,93  0,88  0,90  

0,9  0,77  0,72  0,68  0,93  0,80  0,82  0,83  0,79  0,78  0,94  0,86  0,88  0,90  0,87  0,85  0,94  0,88  0,90  

1  0,78  0,73  0,69  0,93  0,81  0,83  0,84  0,79  0,78  0,94  0,87  0,89  0,90  0,88  0,86  0,94  0,89  0,91  
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Table 6. Numerical example results 

Q���  Q�-  Q*5�  Y��^A  Y �  Y��  N��  
 ������   

  Q%�!' ���)%R�
  

68/239  80/252  66/260  20/246  14/269  65/264  21/266  � 
T��H� ,�	��]-�  

��55.����� 
63/0 - 60/0  62/0  -  - 56/0 �� 

63/3191  93/2424 01/2361  67/2849  46/1949  62/2064  24/2215  o� 

16/305  68/322  15/325 80/330 10/341 82/336 80/330  	 
 T��H� ,�	��]-�

���X %
�#  
23/0  35/0 - 32/0 - 20/0 -  �� 

98/2133  73/1452  40/1507 62/1966 69/1027 73/1237  01/1327  o� 
14/0 12/0 11/0 - 09/0 -  - �� T��H� ,�	��]-�  

_��` 
.��  93/25 48/22 48/17 - 92/11 -  - o� 
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<8 = ��−1 + 
���
�� + �� − �−1 + 
��� �. = � + ��� + p1 − w1���−1 + 
��� − 2��� + �� + �p1 − w1��−1 + 
����4� − �� + p1 − w1���−1 + 
���  

�� = �� + �� + p1 − w1��−1 + 
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����−4� + �� + p1 −w1���−1 + 
���  
  �8 = �2� + 4p1 − 2w1 − ����
�� + �� − �−1 + 
��� �B = ���� − p1� − �2� + p1�w1 +w1���−1 + 
��� �C = ��
���� + ���� − 4��� + 
��32��� + �−1 + 
��p1 − w1�4���� +��2� + 3p1 − w� �E = �� + 2�p1 + 2p1� − 2�w1 − 3p1w1 +w1� + �−p1 + w1��� T. = �� + ��−1 + 
��−� + �� + �p1 − w1��−1 + 
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������ TU = �p1 − w1��−1 + 
����−4� + ��p1 − w1��−1 + 
������ TW = 32�� + 4��2�� − p1� + 2��−2p1 + w1�� TX = �−8��� + p1��−1 + 
� + 2�p1�p1 − w1��−1 + 
�8�� T.Y = �4� − ��p1 − w1��−1 + 
�����
�� + �� − �−1 + 
���� T.. = �2�� − p1� + 2��−2p1 +w1���−1 + 
��� + �p1��p1 − w1� T.� = �
�� + �� − �−1 + 
�����−8��� + p1��−1 + 
� + 2�p1�p1 − w1� �. = ��−1 + 
��� − ���−4� + ��� + 4��p1 − w1� + �p1 − w1����−1 + 
��� �� = �−4��2� + p1 − w1� + �2�� + 4��p1 − w1� + �p1 − w1����� + p1 − w1��−1 + 
���� �8 = �16�� − 4��p1�5� + 2p1� − 3�� + p1�w1 + w1���−1 + 
��� − �� + p1 − w1� �B = ��8 − p1�p1 − w1�� + 4�p1�−p1 + w1� − ���p1 + w1���−1 + 
�B�� �C = �4� − ��� + 3��p1 − w1� + �p1 − w1����−1 + 
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