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Abstract

Reducing poverty has always been one of the most important economic and political priorities of
countries. One of the most important ways to reduce poverty is economic growth, which can reduce
poverty and income inequality in society, but achieving economic growth requires the use of several
factors, including capital, human power, energy, etc. For this reason, paying more and more attention
to financial markets, which can be one of the important means of financing economic institutions and
enterprises, will definitely be able to become the basis for increasing economic growth and ultimately
lead to the reduction of poverty. Therefore, the purpose of this study is the effect of sector growth
(agriculture, industry and services) on the poverty index of Lorestan province. In order to estimate the
research model, the annual data during the period of 1981-2020 and the ARDL econometric model have
been used. The results show that in the long term, the growth of the industry and service sectors reduces
poverty in Lorestan province, while the growth of the agricultural sector does not show a significant
effect on poverty reduction. Also, the results showed that the development of the financial index also
reduces poverty in Lorestan province. So that financial development through direct access of low-
income people to credits, causes the expansion of the business of these people and increases their
purchasing power, or at least, it fights poverty through optimal savings, which can reduce poverty as a
result of these events.
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