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Abstract

Financial markets have grown significantly in the last few centuries and are continuously evolving in
the world. All financial markets seek to collect capital and establish communication between capital
seekers (borrowers) and capital holders (lenders). The present study deals with the comparative study
of the impact of the development of financial markets on the impact of business cycles and economic
growth on oil price fluctuations in the banking systems of selected countries. The current study for the
period of 2000-2021 and using the Panel VVar model in a selection of Islamic countries including; Iran,
UAE, Qatar, Kuwait, Saudi Arabia, Bahrain, Oman, Algeria, Jordan, Malaysia, Turkey and Tunisia and
countries with conventional banking system including: Australia, Switzerland, Denmark, Netherlands,
Germany, Ireland, America, Canada, New Zealand, Norway, Sweden, England, Iceland, South Korea
and Japan have been done. Also, the macroeconomic data of the countries have been extracted and
compiled from the World Bank (WDI) database and the balance sheet information of the banks from
Bank Scope. The results of the study for countries equipped with a conventional banking system show
that the increase in the oil price shock has caused a decrease in economic growth and an increase in the
production gap, and this effect has gradually decreased after passing the perigee point and has reached
zero in the long term. Also for countries equipped with Islamic banking system; One standard deviation
of the oil price shock area on economic growth and production gap, these variables showed an increase
for two periods and then decreased after two periods. Financial crises have also led to an increase in the
production gap in this group of countries. Also, based on the estimation results for both groups of
countries, financial crises have a positive effect and financial market development has a negative effect
on the production gap. Financial crisis management is definitely necessary for the survival of banks.
Keywords: financial markets, oil price fluctuations, business cycles, panel model, Islamic banking,
conventional banking
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