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Abstract

A well-developed and efficient capital market can play a significant role in
confronting economic, political, and social challenges. Therefore, identifying
fundamental factors in the development of the capital market is a crucial and
necessary topic. In this study, the foundations of capital market development are
examined and compared in selected countries with emerging markets using six
indicators: inflation, fiscal policy, the banking system, financial openness, ease of
doing business, and the rule of law, utilizing the pooled mean group method (PMG)
for selected emerging markets, and the autoregressive moving average method
(ARMA) for Iran from the years 2000 to 2021. The results show that inflation and
fiscal policy, which create a stable environment for capital market growth, have led
to instability in Iran and Turkey, while providing stability in Singapore, Malaysia,
and India. Additionally, the results from the dynamic panel data model confirm the
positive impact of macroeconomic stability on the growth of the capital market in
selected emerging economies. In the area of financial sector development,
particularly in terms of the banking system and bank credit to the private sector
relative to GDP, there has been a positive and significant impact on capital market
development in selected emerging economies, especially in Singapore, Malaysia,
and India. However, contradictory results have been observed regarding financial
openness. In institutional indicators, Singapore, Malaysia, Turkey, and India
possess a strong legal and institutional environment.

Keywords: Capital Market Development, Macroeconomic Stability, Financial
Sector Development, Strong Institutional Environment, Dynamic Panel Data.

JEL Classification: 016, G21, 053, G15

E-ISSN: 2588-6568 / Center for Strategic Research / Quarterly of Economic Strategy



https://econrahbord.csr.ir/article_210664.html

G b

Yer-YVO o SF.Y Ql’.’.m.)li «(F4 cs’,l"‘»,) £9° ol re Ly ™
VEYPNYY o iy, = VEY-F0 il o &6

S gedlgd i o puw 515 anwei (gl yl
Oyl 50 618 Cawlbow gl Hoebe (gL
(Arwgi pikid 4ol 2 0uST )

bl ydgeme (340
u‘)ﬂ ‘Q‘)’Qj ‘ uLa...azJ 9 p9lc A>|5 ‘LSA)L.J Q‘j olKils (SPgeE LS)L\?WL‘*“ LSJ'S‘) 65"“‘“‘5
rt. mahdi2@gmail.com 0000-0009-9711-068X

Finoks

el ligind g pole axly  codlul 31T olKisls ol pole g Sl o ggi> ousiasls Losls
(Jsims 0y 3) o

kbarzegar@gmail.com 0000- 0003-3571-6204

SRSl e

ol e el oSl lps psle 5 i 0uStils Lol

aashraf@ut.ac.ir 0000- 0002-1391-5483
oS

goladl sla il b og)by)y 0 wlgie il wllS 5 abarwy og3a oS Sl ik
wloy JHl anwg o goley Jelse oLl copl ol oS Wl (e bB 28 seleiz] 5 (ol
ol ool b aple s ik anwgs slaglen ol gl 0 Sl 5950 5 Sb> (L5090
2 098 CaeSl g g g o Jlo 59923k (S i (o Sl o5 Jols (L
Foslinul b lpl s (29,5 (xa 5eSilio () 5 ooliil b jsebgi sl il b o sl jgiS
ool 00l dugliio g oy p YoV B Y e e slalo Job 0 S pmie :Slee (gem 55095 (B,
wiiS oo Sloul ey 5L b,y Glp | (SLEL At a5 (Jle el g py55 45 S0 o0 plid s
Omzpe ilos S wald 1) SLIL Lalyd e g (gl S o5 S 4 e &S5 g el o
5ebg ol o alops HlL ol (M sladdl Wbl cude 30 Ly Lo Joy Jow mls
4 LSl olael g (SOb s 05198 ¢ Jlo i dmsgi 059 10 015 o0 anli |y Sl
Dl 5 Sirst iiie ssebs sleslatil jo (31 ABL Ay & S gopas i
o923k 3590 55 (Sl ol 2315 lo s il dnngi 4z B 5 oo b e s g3l
e g a8y g3l )9S (6l )5S (ol sla el ;5 09 o cvalive LaBlie i« Jlo
)0 )93 5 598 (ool g (SBgd Lo

by sles Jo (558 ool Lo ¢ Jlo (2w dsnags (IS Sl LS ceple pos 3 dnngs HB05lgunls
016, G21, 053, G15 JEL (guwaib

63Ul dply idgiy cole dollad | (6 ply Olided suSlingiy | YOAA-T0TA 1Sy piSUI LS

9 bl oo Ao S ghuno 0kt 93 b 9 O Wiy 85 0rge 4 cOT (i 33 oz oo Ot § ok (Slgiome Jai 1 Alio ud ghuno
A 03 (SOLABI By 5 4 i Sliel Lbo ww b pue / Wl 390



https://econrahbord.csr.ir/article_210664.html

oolol 2 golazl gl s olid w4 shiws Cga o a5 Lelse 5l S0
G5 0 ile Sblsoladl ol 25 1 a Jlo (5 drsd oS o Ly
i Il sl a8 wysb l 5 OAVY) Tols 5 (1AVY) T eSe ((1959)
oq.;'mjl)l s_JLm,\.?- u..J.S 9 u:uos )Q s_J}LAU 9 JJ)lé 6QLG,J| Jw.:) 54.&.4.:93 )Q 6¢JS

\

83 gedg | o yeiS a5 gl 5l cate (i WIS oo (Jlo Dlaie Lavgs
Mg g goladlad) lacs e (n 698 5l (S plyedr ol pw sl )ik cnl o
ooy g lacdgs ) aidbanugs (9Par (A1 ailop Jhl dgd oo aiBlid g 3
DS oy oy ey Jls ol ay a S ams o |y LSl
locaod Ll b oy g aims Ghalidl]) ysls b b e gl 6,15 aylo pos
a) Wl oo Grizmed ol (plaiiS g o )dg) lawgte diib (sl p iy (il
ol Coglgl wilgh co Ban (b ams low 438 511 a5 o ygds ¢ 2o s |y (g0l
30 A4S D9 oo (o iy il golaidl 6 I canlw o SleSs pllai S
Sle it 50 i poga o el S b ilop (sl ST sl Lo

Jain & et al., 2017) oS ! s 5pge (il (gaulS

5 oL wszlez et 5 Jlo Sl L jsebys slaolasl 5l g ke

S 5o g ales o i St | e p 1L drgi e 395 (6105 Sl
J=B Jle mlis 4y ol daslaidl cpl jo &les,S &S > ailarwgs sl ,giS
sl pa¥ Jlo balinl (LIS b jw 5 0318 (oo i ailo o S15L (i S
oyl 50 glo,yguS cilawlin iyl LB Ho Sawasly slajlasl g 5l ool
Ll 5 aload aeo st aalo s 1L Sl 5 (SzrsS Sie 5l e (Ll s
a5 ol ol sloady, b ol 51 5 aS gousie LYo 4 ol ) SleS>
ol pg e (golaidl (6135 sl oo S5l cpl 51yl geo 5 (5 ws slaidl
caradS o3 a | 093wl jeebss slaslaidl o aleyw jhL &S Jl>)s

sl S by S o ol Hlaied Koo g oIS cunlw (gl s oo
Ol 3l eslitl ool (59,0 S (0 Jos (53 (A alese ol T o o8
sl il olml ly Gl el Ul a4 Blaw pl 4 B, o Jedly

1. Goldsmith
2. McKinnon
3. Shaw




Bl

s> 3 Shee b aplo s sl oaisle (lizl o )ls (Ko ooz p arleye
Gl 4 oY Olss sl gl LIS canlw Ll ] oals dtess g S0
sl o S canlon plad a5ls Sl s S pde 9,504, 9 380 aSeld
bl a1 (oot A g Jlo 5 (sloy98S IS Sl 5l (B g s00bss
olm! sl p3Y edijle slaSsl g wisS o iyl (28l oladl 5l Colos [0 asle
awi (o epll S 0 Sl 0o 0,Sles b g gz gz b alo s sba ik
) 3 S o 5 g Y S sl sl tlly L o5 Sl ol
Lyl s 5l glacgerma LT aSil o594 9 doloyur (sl l5h dnwgs  S5sK )0 i)
b el JSal a8 Jloyo el mpe Sy 041 0929 dxgi (pl o,y gly p3Y
bl 55 g 5lab wlopw Jhl ol sy oladl 2 50 Wig oo ey
OV r ol 457 0,8 (gunpumdl dwd dus & g3 oo |y ol ol el Hlolas
gl 5l Soye a5 8l 0gmg (Sloddipans i 5l ailiw] To Ogd oo (598
bg a5l ol Al e alojw kb axesi @ln | okt 5 by iy
Ll me 4 lab,d i pl a5 Col pl il asin gm0 Olidss dilgy
ol Olaladlas 5 ls 0429 (5 5eS Jlaiol caiily adlianngi oS a2 g diliwd
g se plml b lu g LolE b e Bk 50 alo s sloyll dnwss (sl a5
sl axsly ools 5t
8 sl dlops 3k dngs byt (ol 86 oy g nl Saa
@ gliws @lp adl Glpl ps aloe Sk Sl aney sl Sow Wl
3990 52,05 Sluyzd 5l (6,561 o M andllae 4 5L (g0 )5 slacunlw
skl walizee slal 5l g s S el lnl b leses 1) arwgs 0l j0iS o>
@95 S byl Jlo )0 358 5985 ez (Jlnll wiyls Gl b alie L
2l et jsebs glaolamsl el § oS > 0 Kibhdrwg oo &
A_,;f..\.:L,ag.,\.D.C‘- QJ‘ JJY\) ) LI o\.\.:Lol} »)P ‘_gl.ﬁoé)‘vh )‘ Q‘f‘ Lol ¢ g U”‘
6ol 9 S e o Jlo idu drwgi | e mhaw (IS sladl GLS) Lol
@ o) dw & (383 cwyp lp 0xT B xSy plelid 9550 (5



B

g5 (o Gl ol a5 S oLzl Bl 039> g ool l0ailfe
bl ( S plls glaadlze a4 Jlo A dxwgi 0jo> 55 5 Sl LAlBL
5 S e Sl sloailio & 53045 5 il Lams o 5 o ot 5 o
oSils gy 5l oslial b ) andlas oyl 5o 14 0g ce e (38 CuaS>
el 5 ol b et e oLl Vol aglie o | oS (seres
Sl )iS 5SS s amslin &' I e Sile (g T 395 g 5l ool
3o skl axlllas g, 5l eolainl b cculedyo 5 0gd oo ailo ol b o
Ll Gl g aslo s Ik angs Sz 5o (! 5o (S Caslow 4y (50 )57 B
ol oo 4y olasdl ad> jise b ol

wlopw b ad; Glaal » olnl drwgi piie adlin &5 Sl (nl ppe 4SS
O drwgl 3l e pla (IS slasBl LI i galdST Jele a4y g el 55 00
i 3f ST o b A o 558 ol 5 gl Lame 5 oo
b s I b Glacwlw 5 5)) 25 Cos iy S5 Jold o5 ool
L old (nl oS S8 O slasl s pdysmoin 5 Solnl @ Wge (ol
o 1) S eyl s slazel e galail wyad Sblugs 56 GlocSa, LpalS
S)5lse pold GLRS Lo o S 8 Sasaily (55 )a0l e (sl 1) Ao 5 9IS o0

Sl 5 o slo i B Dol soe < le il Anas o5 0
5 SPB Lo a0 el )53 iy Coeel S Jbo il 4 s
i 5 e lsbael 5 Sl Gialidl ISl Bk 5] b ol
ey ey 555 S ()55 pse 1S 5 358 (565 e 512 AL
Solr g oS clidbwe LIS alo s Goi> 5l wilgioe @S g Slid (plo3
3 Ml it & sl s S 5 ool 05,5, 1, Laoslitalege
Ay s Wles o ayban ol oS 5 S S alopu 5L 0 seges sladel g
polie ool (85 5 55 b chnns i asly 355 e ol oles i dn 5
ool 0 Sl La a5 WS ol sl g Blad Lgy 55k ol Bus (o S
S Lyl )5 g 3 claagle s i 5 oLzl Lo

Sl (sin 4 pgd i 50 dedde |y oS Sl laigS e alie LSl

Joe o ylez Gidu 50 g oo A1 p Bod Aoy 900 4 paa LEST 40 g (kS

1. Pooled Mean Group (PMG)
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