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Latin America and the Caribbean, due to its natural resources, cultural diversity,
geographic location, and human factors, have always been the focus of colonial and global
powers such as Spain, Portugal, the United States of America, and the Soviet Union (then
Russia) in the last few centuries. This approach to the Latin American and Caribbean
region has been repeated in the 21st century, and the four powers of the United States of
America, China, Russia, and the European Union have tried to strengthen their influence
in this region in different areas. According to the importance of the approach of these four
actors, the current research raises the question that the economic relations of the United
States of America, China, Russia, and the European Union with Latin America and the
Caribbean can be analyzed in the framework of which economic approach? The findings
of the research show that all these actors, based on the approach of economic
interdependence, are trying to influence in the economy of this region and make trade
balance in their favor. Among these powers, Russia has the lowest trade balance with
Latin American and Caribbean countries; The United States is still the region's top trading
partner, followed by China and the European Union. However, in recent years, the amount
of US trade with countries in the region has decreased, and instead, China has been able to
strengthen its trade partnerships with Latin America and the Caribbean. Although China
has a long way to reach the trade balance of the United States with this region.
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1. Introduction

The thirty-three countries that make up the region of Latin America and the Caribbean's rich
natural resources, cultural diversity, geographic location, political systems, revolutionary
and libertarian movements, and proximity to the United States of America have all made it
a focal point for major powers over the years. In the early 19th century, the nations in this
region gained independence by rising against European colonialists. Throughout the 20th
century, Latin America remained vital, particularly when the Soviet Union emerged as the
East's leader and superpower in the region. At the same time, the United States established
itself as the West's superpower in Latin America following the end of World War Il and the
start of the Cold War. Following the end of the Cold War and the fall of the Soviet Union
and the Eastern Bloc, the United States of America and, to a lesser extent, the European
Union saw an opportunity and, without delay, started the incursion of the region, extending
their influence throughout Latin America and the Caribbean. However, with the start of the
twenty-first century and the emergence of China, which has remarkably made significant
progress in economic growth and development, and the resurgence of Russia, which carries
the legacy of the Soviet Union, the competition between the major powers in Latin America
and the Caribbean has taken on a new shape; Every one of these formidable players made
an effort, in their unique ways, to avoid falling behind and to snatch the chance away from
rivals. That being stated, the study answers the question of what economic strategy the US,
China, Russia, and EU have adopted in this region, given the significance of the major
power rivalry in Latin America and the Caribbean.

2. Theoretical Framework

Economic interdependence functions as the research's theoretical framework. This
hypothesis holds that governmental conflict decreases as economic interdependence rises.
This perspective is predicated on three assertions: decision-makers find governments' trade
interests important, conflicts will curtail or eliminate commerce, and decision-makers will
weigh the first two assertions carefully before deciding to wage war. There are two types of
economic interdependence: symmetric and asymmetric. In essence, an asymmetric
relationship is one in which two or more components depend on one another to varying
degrees and extents. It also refers to an uneven partnership. The actors' obligations differ;
one agent relies more on the other.

3. Methodology

This study uses the integrated method (qualitative and quantitative) comparatively. In other
words, the economic policies of major powers have been described by statistical means, and
the type or substance of these policies has also been examined.

4. Results & Discussion

The findings of this research demonstrate that of the four global powers—the United States,
China, Russia, and the European Union—~Russia has not been able to establish a favorable
trading position with the nations of Latin America and the Caribbean because of its
economy, which is based on the export of raw materials and lacks industrial development
and the resources required for investment. Compared to other world powers, the United
States of America is the nearest country in the Latin American and Caribbean region, its top
commercial partner, leading by a significant margin. China is Latin America and the
Caribbean's second-biggest trading partner behind the United States, and the two partners'
economic reliance is growing yearly. The European Union comes in third place in trade
links with Latin American nations, behind the United States of America and China.
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5. Conclusions & Suggestions

Because of Russia's low level of commerce with Latin American and Caribbean nations, it
may be claimed that there is a clear absence of interdependency in the parties’ economic
relationships. Three factors are vital in the trade relations between the United States and
Latin America and the Caribbean: Mexico's significant portion of trade with the United
States, which exceeds the US's total trade with the rest of the region; the US's recent
downward trend in trade exchanges with Latin American and Caribbean nations; and the
US's negative trade balance in 2021-2022. China's economic connections with the countries
in the region are characterized by a positive trade balance, in contrast to the United States.
Another aspect is that China has lent money to the nations in this region and boosted its
foreign direct investment during the past 20 years. As a result, some of these nations incur
debt and occasionally become too reliant on China. This situation can be characterized as
asymmetric economic dependency in the parties' relationships. The trade balance has
consistently favored the EU's commercial dealings with Latin America and the Caribbean
over the past 20 years. Therefore, the parties' economic relationships exhibit somewnhat
balanced economic reliance. However, the European Union ranked first, with 24 percent of
investments made in Latin American and Caribbean countries between 2017 and 2021.
Therefore, Asymmetric reliance in the parties' relationships is important in this section.
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2. Caribbean Development Bank
3. China’s Belt and Road Initiative (BRI)
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1. debt traps
2. deindustrialisation
3. sustainable development
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. green sectors

. soft balancing

. China—CELAC Forum

. hub-and-spoke” system

. low-key and non-confrontational manner
. liberal economic agenda

. South—-South Cooperation

. trilateral cooperation
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