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1- INTRODUCTION
This paper tries to provide a theoretical explanation to answer this
question, if the nation's reaction to the economic-political developments of
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the public sector of Iran after the Islamic Revolution is limited to the areas
of capital flight, migration and change in the population growth rate, is this
reaction meaningful? If so, how intense was this reaction and what changes
did it undergo? For this purpose, it has been tried to parametrize this space
by entering the variable index of the space under investigation in the
framework of the data envelopment analysis model, secondly by calculation
of the reaction efficiency of the private part, the reaction rate and its changes
are quantified, then with the help of statistical tests to ensure the
significance of the extracted reaction efficiency changes.

2- THEORETICAL FRAMEWORK

The non-compliance of the government and the nation has been the
main and direct cause of internal conflicts in many developing countries,
because rival groups fight with each other over the determination and
distribution of power, this issue is one of the reasons that leads to conflicts
and political instability in these countries. These conditions lead to the
increase of military expenses, migration of manpower, flight of capital and
finally the postponement of economic development in societies. Therefore,
the lack of economic and political stability, the lack of intellectual security,
inappropriate dealings with the owners of thoughts and ideas, lack of
freedom and finally the lack of alignment between the government and the
nation can be considered as the main and important causes of migration and
capital flight, especially brain flight. It can also be said that one of the most
important variables that is considered as the basis of calculations in planning
is the population, its transformation in the past, present and the prediction of
its changes in the future. Demographic changes by affecting labor supply
cause the production function of the entire economy to be affected. Also,
demographic changes vary the composition of the population and affect the
demand for goods and services. All these factors lead to the fact that with
the occurrence of demographic changes, sectoral productions, the level of
welfare and employment will change.



Economics and Regional Development Journal of Faculty of Economic and Administrative Sciences 3

3- METHODOLOGY

In this paper, the efficiency of the private sector response to the
economic-political changes of Iran's public sector in the areas of
immigration, capital flight and population growth rate change has been
investigated, during the forty-four years after the Islamic Revolution. For
this purpose, the private sector in every year has been considered as an
independent decisionmaking unit, and its response efficiency has been
calculated by using the data envelopment analysis. Political stability,
economic stability, political development and economic development are
used as the inputs and migration, capital flight and population growth rate
change are used as the outputs of this decision-making unit. This paper, has
been used the Mann-Whitney test to prove the meaningfully of the private
sector's reaction efficiency changes. In order to examine the changes in the
efficiency of the response of the private sector during the period of rule and
also to check the significance of these changes, once the public response
efficiency of the first half of the rule period is compared with the second
half, and once again, the total years of the rule are divided into four eleven
periods. It is divided annually and each period is compared with the next
period.

4- RESULTS & DISCUSSION

The results of the research show that the effectiveness of the response
of the private sector during the early years of the revolution until a few years
after the imposed war experienced lower values compared to the years after
that. Efficiency-reaction went through a downward trend almost
simultaneously with the start of the war, and after the end of the war, during
a turn, it reached its maximum value of one, with the beginning of an
upward trend about seven years. This ups and downs period lasted about
fifteen years and since 1372, the response efficiency of the private sector
has remained at its maximum level and has been almost always equal to
one.
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5- CONCLUSIONS & SUGGESTIONS

The economic and political environment that governs Iran has acted as
a platform for private sector activities in a way that has led to an increase in
the efficiency of the private sector's response in the areas of migration,
capital flight and population growth rate changes. In the two institutional
areas of economy and politics, we can put forward suggestions for
improvement; good governance with the rule of law, increasing
transparency with the aim of controlling widespread and systematic
corruption, establishing a stable and tension-free political environment at
the regional level and the international system, the presence of
professionally qualified people in important positions by providing equal
and based political rights. On meritocracy in the country, as well as
removing the laws that stiffen civil liberties in the country, which will
improve the institution of politics, are among them. In the institution of
economy as well; Reducing the level of widespread uncertainty in Iran's
economy by minimizing government interventions, improving the business
environment and secure property rights, providing employment
opportunities (integration business licenses), preventing the increase in
liquidity and the creation of unconventional money with the central bank's
independence and also, preventing the incorrect spending of the budget in a
way that always confronts the government with a budget deficit, reforming
the tax structure, targeting to reduce the class gap, creating an environment
for economic growth in various sectors such as industry, agriculture and
services and all of them are suggestions for improving Iran's economic
indicators.
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1978 1357 0.91 1 0.91 Irst
1979 1358 1 1 1 _
1980 1359 1 1 1 _
1981 1360 0.893 1 0.893 Irs
1982 1361 0.879 1 0.879 Irs
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1996 1375 1 1 1 _
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1998 1377 1 1 1 _
1999 1378 1 1 1 _
2000 1379 1 1 1 _
2001 1380 1 1 1 _
2002 1381 1 1 1 _
2003 1382 1 1 1 _
2004 1383 0.998 0.998 1

1. Increase Returns to Scale
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2005 1384 1 1 1 _
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2020 1399 1 1 1 _
2021 1400 1 1 1
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