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Abstract

The present study investigates the relationship between economic policy
uncertainty and corporate fraud in the Iranian capital market. The financial data
of 125 companies between 2013-2022 (observations of 1250 years - firms) have
been employed for this purpose. Z-Altman's and modified Benish's indices were
used to measure the variable of corporate fraud. Since these variables are two-
valued, logit regression was used to test the research hypothesis. Moreover, three
indices were used to measure the economic policies uncertainty variable, namely
inflation rate, currency rate, and economic growth rate. The results show a
positive and significant relationship between the economic policies uncertainty
(based on the index of inflation and currency changes) and corporate fraud (Z-
Altman's). Also, according to the test results, there is no significant relationship
between the economic uncertainty policies (based on the index of economic
growth changes) and corporate fraud (Z-Altman's). While the results of the
additional test (based on the modified Benish index) showed that there is a
positive and significant relationship between the economic policies uncertainty
(based on the index of currency changes) and corporate fraud, there is no
significant relationship between the economic policies uncertainty (based on the
index of changes in inflation and economic growth) and corporate fraud.

Keywords: Economic policies uncertainty, Corporate fraud, Z-Altman's,
Modified Benish
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