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ABSTRACT

In this study, the effect of the components of the corporate governance
system on the financial soundness of 12 banks in Iran during the period 2006-
2023 was investigated using unbalanced panel data and fixed effects. In the
present study, the CAMELS composite index has been used as a
representative of the banking soundness index. The survey results have
shown that among the corporate governance system's components, only the
independent directors variable has a positive effect on the financial
soundness. In contrast, the size of the board of directors, the number of
meetings of the board of directors, the number of meetings of the audit
committee, the duality of the CEO, and the number of meetings of the risk
monitoring committee have a negative impact on the financial soundness of
banks. In general, it can be expressed that the corporate governance system
does not have a desirable effect on the financial soundness of the studied
banks in Iran, which can be caused by the lack of real establishment of the
corporate governance system in the country's banking system, especially in
private and privatized banks, the absence of a correct strategy, corporate
governance, lack of monitoring mechanisms, lack of proper transparency and
effective accountability regarding information disclosure, poor management
of assets and liabilities, etc.
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