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ABSTRACT

The realization of foreign direct investment in the form of joint venture
contracts, with many benefits for the host country, requires the necessary
alignment between two economies (the country of origin and host) with
different characteristics. According to the theoretical literature, it is expected
that the sanction of the host country as a factor of increasing risk and
uncertainty has a positive effect on attracting foreign investment in the form
of joint ventures, but its effect can be decreased by factors such as the
weakness of the legal infrastructure and transparent legal procedures of the
host country. In the present study, an appropriate framework is investigated
for attracting foreign direct investment based on partnership with local
investors under the conditions of Iran’s industry sanction. This study was
done using the Bayesian vector autoregression (BVAR) model. Based on the
results of this study, a substantial difference in the investment behavior of
the developed countries' subsidiary companies and the subsidiaries
companies and individuals of the developing countries in the region is
evident. According to the results, the sanction of the host country causes a
decrease in the desire to enter the industry sector in the form of joint
investment, but its effect depends on the effect of other variables such as
market size, governance efficiency and commercial openness on the
attracting foreign direct investment in the form of Joint venture is less.
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