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Introduction

The abundance of many economic and non-economic risks in the agricultural
sector and the relatively higher efficiency of some non-agricultural economic
activities have made investment and financing in the agricultural sector face
special challenges and have increased the importance of planning for
financing in this sector. Nowadays, economic enterprises rarely have the
ability to meet the needs based on their internal financial resources. For this
reason, the dependence of financing of economic enterprises outside their
sources is considered normal. The agriculture sector, as one of the economic
sectors, is not exempt from this rule. One of the sources of providing necessary
agriculture facilities is the banking system. The banking system plays an
important role in the continuation of agricultural activities by paying current
facilities (working capital) and capital facilities. In Iran, Bank Keshavarzi
(Agriculture Bank of Iran), as a specialized bank active in the agricultural
sector, has a significant contribution to the financing of the agriculture sector.
Continuation or revision of the financing policies of the agriculture sector in
the future will require knowledge of how bank facilities affect the macro-
variables of agriculture.

Methodology

In this study, with a causal approach and using the 3SLS method, the effects
of the Bank Keshavarzi (Agriculture Bank of Iran) facilities on selected macro
variables of Iran's agriculture sector have been investigated. The time period
of this study is years of 1981-2022. The data collection method was done in
library form and model coefficients were estimated using Eviews13 software.
Results and Discussion

Examining the effect of bank facilities paid by the Bank Keshavarzi (Agriculture
Bank of Iran) on the macro variables of agriculture according to the coefficients
of the significant variables in the four estimated equations shows:
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1) The current facility of the Bank Keshavarzi (Agriculture Bank of Iran)
has increased the value added of Iran's agriculture (coefficient 0.046)
through a positive impact on agriculture investment (coefficient 0.35) and
through the channel of net agricultural capital stock (coefficient 0.042).
2) The capital facility of the Bank Keshavarzi (Agriculture Bank of Iran)
has increased the value added of Iran's agriculture (coefficient 0.017)
through a positive effect on agriculture investment (coefficient 0.13) and
through the channel of net agricultural capital stock (impact factor 0.016)
(coefficient 0.017).
3) Agriculture employment has not had a significant effect on the value
added of Iran's agriculture, despite being affected by the capital facilities
of the Bank Keshavarzi (coefficient 0.03).
Conclusion
The final result of various development programs has now been shown in the form
of a decrease in annual investment, insufficient, relatively depreciated gross
capital stock, threat and destruction of the basic resources of agricultural
production, and the risk of instability in the growth of the value added of Iran's
agriculture. In the meantime, inappropriate, insufficient and non-targeted
financing should not be ignored in the formation of some of the existing and future
problems and challenges of the agriculture sector. Amounts of the Estimated
elasticities of the value added of agriculture compared to bank facilities indicate
the greater effect (importance) of current facilities in comparison with capital
facilities on the economic growth of the Iran's agriculture sector in the period
under review. The more prominent role of "current facilities” in the formation of
gross fixed capital (investment) in the agriculture sector due to “capital facilities"
is an important result. The effect of "current facilities" on investment and net
agricultural capital stock can be analyzed from the channel "creating positive
motivation for the development of investment by farmers”. The elasticity of Iran's
agricultural employment due to the "capital facilities" of the Bank Keshavarzi has
been low and equal to 0.03. It seems that Iran's agriculture sector is faced with
excess labor force or its low quality. Considering the extensive financial need of
agriculture, it is suggested that while developing and implementing the
"Agricultural Sector Financing Leap Program”, with the support of the
government and the Islamic Council regarding the increase of financial resources
needed for agriculture, increase the payment of cheap and easy facilities by the
Bank of Agriculture, create Necessary incentive platforms for the tendency of
other commercial banks to pay facilities to farmers and to create the necessary
platforms for the agricultural sector to benefit from foreign financial resources,
the government should take necessary measures.
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