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The efficiency and quality of the internal control system implemented by the organization's
management are key factors in the ability of a business unit to survive. Internal controls are a
system of rules and processes that help companies comply with laws and regulations, improve
operational efficiency and effectiveness, and achieve reliability of financial reporting. The
level of internal control required to achieve these three objectives is considered as a measure
of the effectiveness of internal control for the purposes of this study. COSO framework states
that the existence of five components (control environment, control activities, risk assessment,
information and communication, monitoring) leads to effective internal control. However,
these frameworks only provide broad guidance on internal control concepts and leave the
details to the adopting companies themselves. Therefore, the main goal of the current research
is to investigate the effect of internal control components on the effectiveness of internal
control in companies admitted to the Tehran Stock Exchange. This research is descriptive-
survey in terms of nature and method, and a questionnaire was used to collect information. The
statistical population of the research consists of board members, financial managers,
accountants and auditors of companies admitted to the Tehran Stock Exchange. The structural
equation approach has been used to test the research hypotheses. The results of the main
hypothesis of the research show that internal control components have a positive and
significant effect on the effectiveness of internal control. The results of the sub-hypotheses of
the research show that the control environment, control activities, information and
communication, monitoring components of internal control have a positive and significant
effect on the effectiveness of internal control. But the risk assessment component has a negative
and significant effect on the effectiveness of internal control.
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