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Enhancing the independence of the monetary authorities to mitigate inflationary bias is seen as
a crucial political decision. Many countries, by adopting this approach, have assured their
economies that controlling inflation and achieving macroeconomic stability are binding
constraints for political authorities. Some countries enshrine such independence in their
constitution, others through legislation related to the central bank, while some adhere to it in
practice without any legal mandate. With the introduction of the new Central Bank Act,
questions arise about whether this principle has been upheld. This study employs prominent
independence measurement indicators, namely the Cukierman Index and the Grilli Index, to
assess the Central Bank's independence under both the Monetary and Banking Act and the new
Central Bank Act, as well as to compare it with other countries’ central banks’ independence.
The results indicate that, compared to the Monetary and Banking Act, the new Central Bank
Act has increased the Central Bank's independence by 16.6% based on the Grilli Index and by
approximately 7% based on the Cukierman Index. However, despite these improvements, the
legal independence of the Central Bank under the new act remains within the lowest 25%
globally.
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1. Goal Independence
2. Instrument independence
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1. The chancellor of the Exchequer
2. Progress towards convergence (EMI) 1996
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2. Institutional Independence
3. The Treaty On European Union And Of The Treaty Establishing The European
Community
4. Protocol On The Statute Of The European System Of Central Banks And Of The
European Central Bank
5. Chapter I11: Organization Of The ESCB Article- 7
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