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ARTICLEINFO | Abstract

Financing methods for the continuation of activity and the implementation of
profitable projects are very effective in the process of growth of companies and
PP: 250-272 cause the continuation of the life of companies in today's competitive world. .
so; The main purpose of this research was to determine the effect of the
financing of a joint stock company on the purchase and development of shares.
According to the main purpose of the research, the orientation of this research
is practical. The statistical population of this research includes all the
companies admitted to the Tehran Stock Exchange in the period from 2013 to
2019, which was determined using a non-random method and according to the
EH'-. E availability of information, including 120 companies, and using Eviews

software, 10 were selected. In the first part, research hypotheses were
investigated using descriptive statistics and panel data econometric method. All
research variables are static at the 1_0 level and there is a long relationship
E between the variables of the number of stock purchases, net cash from

financing activities, net cash from issuing long-term debt, net cash from the
sale of shares after deducting dividends paid. There is company size, company
profitability, and company liquidity. Further, by using the Chau-Hasman test, it
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Keywords: financing, was determined that some of the research models are mixed with fixed effects
issuing shares, bonds, and some are random effects. In the following, the hypotheses of the research
borrowing . were examined and the results obtained show that; The financing of a joint-

stock company has an effect on the purchase and development of the stock
market. The research findings also show that companies can obtain the
financial resources they need from within (for example, from the place of
accumulated profits), or from outside. provide the company (through issuing
shares or bonds, borrowing from the banking system).
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Extended Abstract

Introduction

Investment is vital and necessary for the
economic growth and development of any
country. In order to provide the necessary funds
for investment, various sources must be available.
Among the main resources are people's savings,
which require a strong mechanism to direct these
savings to productive sectors. In this regard,
monetary and financial markets are responsible
for converting savings into capital. The stock
exchange, within the framework of the financial
market, endeavors to guide idle savings towards
production. The capital market plays a pivotal
role in the economy by stimulating domestic
resources and directing them toward productive
investments. This function is only achievable
when the capital market establishes a meaningful
relationship with economic activity. Capital
markets serve as fundamental components in the
modern  market-oriented economic  system,
functioning as efficient channels for promoting
economic growth. The cycle of production and
the development of joint-stock companies is
initiated by securing appropriate financial
resources. To execute and complete industrial and
executive projects, financial resources are
necessary to ensure suitable capital allocation,
underscoring the significance of financing
methods. In this research, the financial
profitability of companies listed in the Securities
and Exchange Organization, active during the
period from 2011 to 2017 in Tehran, will be
examined. Considering that the financial system
encompasses capital markets and financial
institutions, this study investigates the correlation
of other financial sectors with the development of
the stock market (representing capital markets)
and banking growth (representing financial
management) in the country, taking into account
size and activity. Therefore, the main question
addressed in this research is: What impact do
financial markets have on the development of
companies listed on the Tehran Stock Exchange
during the years 2011 to 2017 in the lIranian
calendar?

Methodology

This research is of an applied and post-event
descriptive nature. To test the research
hypotheses, multivariate regression analysis is
employed, utilizing secondary data extracted from
the financial statements of companies in the
trading market. The research adopts a deductive-
inductive reasoning framework.In this study, the
primary focus is on examining the correlation
between financing variables of joint-stock
companies (net cash from financing activities,
funds raised through the issuance of shares, funds
obtained through borrowing) and the procurement

and development of the stock market. If a
correlation is identified among the research
variables, multiple regression models will be
estimated.

Results and Discussion

This section of the article pertains to the analysis
of the gathered data. Analysis, as an integral
component of the scientific method, stands as a
fundamental pillar  within any research
methodology. Broadly speaking, analysis serves
as a guiding process throughout the entire
research  journey, starting from problem
identification and leading to result attainment.
The primary objective of data analysis is to
meticulously scrutinize the phenomena and
relationships among the variables pertinent to the
research subject. In this study, Fisher's test was
employed to assess the stationarity of the
variables. The results indicate that all research
variables exhibit stationarity at the 0.05%
significance level. Consequently, the null
hypothesis is rejected, confirming the variables'
stationarity at the zero level. Table (2) illustrates
that the cumulative t-statistic of Kao for all
variables surpasses 1.96, and the error level is less
than 0.05, signifying the presence of a significant
long-term relationship among the investigated
variables.

Statistical analysis reveals that the net cash from
financing activities of joint-stock companies
exerts a positive and significant impact (t=1.96,
error level<0.05) on the development of the stock
market. Furthermore, financing funds through the
issuance of shares of joint-stock companies also
influence the development of the stock market
positively and significantly (t=1.96, error
level<0.05). Similarly, the net cash derived from
long-term debt issuance also positively and
significantly affects the development of the stock
market (t=1.96, error level<0.05). The adjusted
coefficient, with a value of 0.77, indicates that the
independent variables have been able to elucidate
77% of the variations in the dependent variable
(stock market development). Additionally, the F
statistic, with a value of 34.4 and a significance
level of less than 0.000, underscores the overall
significance of the regression model.
Conclusion

The findings of this research highlight that the
financing activities of joint-stock companies play
a pivotal role in influencing the development of
the stock market. This impact is evident in several
aspects, including averting the immobilization of
bank resources, facilitating the settlement of the
government's debts to contractors, fostering a
balance between risk and return, drawing stray
liquidity from asset markets, and delineating the
roles of financing in both the money market and
capital market based on the size of companies.
Moreover, the development of the debt market in
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the country brings forth numerous advantages

such as the non-inflationary injection of financial

resources into the economy and an enhancement
in transparency within the business environment.

Despite these potential benefits, the historical

challenges associated with the limited formation

of the debt market in Iran persist. These
challenges encompass insufficient knowledge
among companies and investors, a lack of control
in the supply and demand system influencing the
pricing of issued bonds, the inability to adjust the
price and yield of bonds with fixed income, the
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