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Introduction

Energy markets play a crucial role in economic stability and national
security. The liberalization of the energy market in the European Union
(EU) has led to the development of competitive frameworks aimed at
ensuring fair market participation and efficiency. A key aspect of this
liberalization is the Third-Party Access (TPA) rule, which mandates
non-discriminatory access to energy infrastructure. The implementation
of such regulations has significantly influenced competition, market
efficiency, and energy security in the EU.

In contrast, Iran’s energy market remains largely monopolized, with
state-owned entities controlling key sectors such as electricity and gas
distribution. The country’s regulatory framework lacks sufficient
mechanisms to ensure competition, resulting in inefficiencies and
market distortions. Given Iran’s commitment to reforming its energy
policies under the Seventh Development Plan, it is essential to evaluate
the applicability of EU competition rules, particularly the TPA
regulation, in the Iranian context. This study aims to assess the role of
competition laws in the EU energy market, with a specific focus on
TPA, and compare these regulations with Iran’s existing legal
framework.

Method

This study employs a qualitative, comparative legal research approach
to analyze the impact of energy competition laws. The research is
descriptive-analytical and relies on secondary data sources, including
EU directives, Iranian regulatory policies, and relevant case law. The
methodology follows the following steps:

1. Review of EU Energy Competition Laws: Examination of EU
directives, including Directive 2009/72/EC and Directive
2009/73/EC, which regulate electricity and gas markets,
respectively.

2. Assessment of Iran’s Regulatory Framework: Analysis of Iran’s
energy governance structure, including the role of the Ministry
of Energy, and the Competition Council.

3. Comparative Analysis: ldentification of key similarities and
differences between EU and lIranian regulations concerning
energy market competition.
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4. Policy Recommendations: Development of potential legal and
regulatory reforms to align Iran’s market practices with
international competition standards.

Results
The findings reveal that EU energy competition laws are structured
around three primary pillars:

1. Market Liberalization: The EU has progressively deregulated its
energy market by unbundling production, transmission, and
distribution activities. This separation prevents vertical
integration and monopolistic control over infrastructure.

2. Third-Party Access (TPA): TPA ensures that all market
participants have equal access to transmission networks,
reducing entry barriers and fostering competition.

3. Energy Security and Solidarity Principle: EU regulations
promote cross-border energy cooperation, ensuring supply
security through diversified sources.

In contrast, Iran’s energy market operates under a highly centralized
model:

1. State Monopoly: The government maintains control over
production, distribution, and pricing, limiting private sector
participation.

2. Absence of TPA: Unlike the EU, Iran lacks regulatory mandates
for TPA, leading to restricted market entry and reduced
efficiency.

3. Regulatory Challenges: The existing legal framework does not
sufficiently address anti-competitive practices, making market
reforms difficult to implement.

Despite these challenges, Iran’s Seventh Development Plan includes
provisions aimed at enhancing competition and private sector
engagement in energy markets. The adoption of TPA regulations could
serve as a key mechanism for achieving these objectives.

Conclusions

The findings of this study emphasize the critical role of competition
laws in ensuring a fair and efficient energy market. The EU’s
experience demonstrates that liberalization, coupled with regulatory
oversight, enhances competition and energy security. In contrast, Iran’s
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monopolized energy sector presents significant challenges that hinder
market efficiency and investment. By adopting competition-enhancing
measures such as TPA and market unbundling, Iran can align its energy
policies with the best practices and achieve sustainable market reforms.
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