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Development of brazilian economic diplomacy and its
implications for Iran

Rohollah Eslami' , Hameed Jabery?

Abstract

Ever since the mid-1990s, Brazil has undergone significant economic
transformations, steering its course towards progress and development at a
remarkable pace. However, its economic diplomacy has taken a different route in
less than a decade, shifting from closed policies to a desire to be part of the global
economic order. Therefore, this article delves into how Brazilian economic
diplomacy has transitioned from protectionism to integration in the world economy
and explores the potential for strengthening trade with Iran in such a context.
Drawing on the theory of complex interdependence, it is evident that while
abandoning the tradition of protectionism and the tendency to integrate into the
global geo-economy, Brazil diversified its partners in the form of trade agreements,
reduced reliance on Mercosur, strengthened the entry of foreign capital and the
presence of Brazilian investors oversees, trade multilateralism, the reduction of
tariff rates and non-tariff barriers; On the other hand, regarding the trade
implications for Iran, the need to conclude long-term cooperation agreements,
preferential and especially free trade agreements between Iran and Brazil; Creating
export capacity due to the complementarity of the economies of the two countries;
Cooperation in the direction of multilateralism in the form of institutions such as
BRICS and the utilize of Brazil's leverage to assist Iran become a member of the
World Trade Organization and finally overcoming obstacles such as the sanctions
and tariff rates are opportunities that could shape lIranian trade policy towards
Brazil.

Keywords: Economic diplomacy, Foreign investment, Mercosur, Trade
agreement, Trade multilateralism.
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1- Brazilian Trade and Investment Promotion Agency (ApexBrasil, Agéncia Brasileira de Promocéo
de Exportacdes e Investimentos)
2- Direct Investments Ombudsman
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1- Interest Rate Equalization (PROEX-Equalization)
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