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Objective: by shaping the deep concept of the entrepreneurial process over time and
transforming the understanding of how to transition from economic crises in growing
countries, attention was paid to the development of SMEs by development thinkers. The
economic crisis in geographical spaces causes various actions and reactions. If the
economy is to project a picture of success in different areas, it is especially important to
pay attention to the social economy and create competitive environments through the
development of small spatial businesses in local communities. Therefore, the present
research is aimed at "analyzing the development of SMEs in Iran in the process of
transforming rural innovation” in a quantitative way to transition from economic crisis and
understand the meaningful realities of business in local communities, which can be the
basis for innovation and entrepreneurship.

Methods: This research adopts a descriptive-survey and applied method. The study
population consists of 52 SME owners in the villages of Mian Darband, Posht Darband,
and Bala Darband in Kermanshah County, which have experienced the highest destruction
rates of new businesses (agriculture, animal husbandry, horticulture, greenhouses, and
traditional industries) over the last 15 years. Data analysis was conducted using SPSS2o
software, and ArcGIS was used to create maps.

Results: The findings indicated that SMEs development variables contributed 371.72% to
the rural innovation transformation process, affecting the acceptance or rejection of
entrepreneurship in rural networks. Key factors include political tendencies (19.32%),
knowledge-based technological forces (15.32%), competitiveness and economic
improvement (11.12%), social demands and interactions (10.48%), demographic and
production changes (10.08%), and institutional and environmental support (6.05%).
Conclusions: The development of micro, small and medium businesses has led to the two
villages of Bala darband and Mian Darband becoming central places so that the spatial
consequences of entrepreneurship can be seen in most of its parts. These two villages can
have the ability to spread innovation and knowledge to other surrounding villages far from
the city center.
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Introduction

The development of micro, small, and medium-sized enterprises (SMESs) reflects the social
acceptance of entrepreneurship and the political implications of its rise in various geographic
areas. SMEs can significantly boost competition and local participation in regional economic
development. According to the Economic Commission of the Islamic Council of Iran,
entrepreneurship, particularly through SMEs, plays a vital role in economic recovery.
Focusing on the development of SMEs in rural and local communities in Iran can lead to job
creation, added value, and a reduction in unemployment. These businesses account for over
80% of Iran’s companies and employ 19.3 million of the country’s 24 million workers,
representing 79% of total employment. Despite their importance, SMEs in Iran are in an
unfavorable condition due to neglect, especially in rural areas, such as Kermanshah County, a
key strategic region. According to the latest data from the Population and Housing Census
Center (2015), this area has experienced the highest rate of unemployment and the destruction
of SMEs over the past 15 years.

This research seeks to address the question: "How can the development of micro, small, and
medium-sized businesses in local communities help overcome the economic crisis in
Kermanshah County?" Specifically, it examines the spatial distribution of innovation in rural
SMEs and their economic effects, such as access to capital and new markets, and how these
factors impact the competitive advantage of rural products and the formation of business
clusters in mitigating the economic crisis in the county.

Methods

This research adopts a descriptive-survey and applied method. The study population consists
of 52 SME owners in the villages of Mian Darband, Posht Darband, and Bala Darband in
Kermanshah County, which have experienced the highest destruction rates of new businesses
(agriculture, animal husbandry, horticulture, greenhouses, and traditional industries) over the
last 15 years. A census method was used for sampling. Field methods and questionnaires were
employed to gather data from rural entrepreneurs, and the validity of the questionnaire was
confirmed by Cronbach's Alpha test. Data analysis was conducted using SPSS»o software, and
ArcGIS was used to create maps.

Results

The factor analysis identified six infrastructure factors: "political tendencies of space,"
"knowledge-based technological forces,” "competitiveness and economic improvement,”
"social interaction and demand forces," "demographic and production transformations," and
"institutional and environmental support.” The findings indicated that SMEs development
variables contributed 371.72% to the rural innovation transformation process, affecting the
acceptance or rejection of entrepreneurship in rural networks. Key factors include political
tendencies (19.32%), knowledge-based technological forces (15.32%), competitiveness and
economic improvement (11.12%), social demands and interactions (10.48%), demographic
and production changes (10.08%), and institutional and environmental support (6.05%).

Conclusion

In Mian Darband and Bala Darband, the highest concentration of SMEs, industrial training
centers, and specialized personnel is evident. The economic effects, including access to
capital and new markets, have enhanced the competitive advantage of rural products and
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fostered the social acceptance of entrepreneurship. These areas have become hubs for
entrepreneurial activities, with clusters of businesses forming, which has also driven
demographic and cultural changes in the region. The development of SMEs has made Bala
Darband and Mian Darband central hubs, where the spatial consequences of entrepreneurship
are clearly visible. These districts have the potential to spread innovation and knowledge to
surrounding areas. By improving training programs and providing financial support in these
rural regions, entrepreneurship and innovation can be further extended to more remote areas,
promoting social acceptance and participation in entrepreneurship.
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