Economic St:% Center for Strateglc Research

https://econrahbord.csr.ir E-ISSN: 2588-6568
Vol. 12, No. 3, Issue. 46, Autumn 2023 Received: 2023/12/31 Accepted: 2024/05/25

Research paper

Effective factors in money demand despite the
variables of government debts and foreign assets
of the central bank (providing implications for
general monetary and banking policies)

Salar Ghorbani

Ph.D in Health Economics, Center for Management Sciences and Health
Economics, Iran University of Medical Sciences and Health Services, Tehran, Iran
(Corresponding author).

salar.ghorbany66@yahoo.com 0000-0002-9878-9016

Mohsen Papri Zarei
Ph.D student of management, Islamic Azad University, Tehran, Iran.

mohsen.papari2016@gmail.com 0000-0000-0000-0000

Asghar Nemati

Master of Public Administration (Human Resources), Islamic Azad University,
Tehran Branch, Tehran, Iran.

mohsen.papari2016@gmail.com 0000-0000-0000-0000

Mahmoud Eisavi

Ph.D in Economics, Associate Professor of Islamic Economics Department,
Allameh Tabatabai University of Tehran, Tehran, Iran.

meisavi@atu.ac.ir 0000-0002-2285-0986

Abstract

Correct strategies in the field of monetary policies are realized and hit the target
point when the policy maker has a comprehensive and complete understanding of
the money demand function. Demand for money also plays an important role in
economic decision making. The purpose of the research is to investigate the most
important factors affecting money demand in Iran for the period of 1357-1400
using the ARDL method and measuring its stability using the CUSUM method.
Interest rate, national production, exchange rate and inflation have been the most
important variables used in domestic researches, which are used to measure the
money demand function. In this research, in order to create a distinction with other
similar domestic research, by using the study of people like Jindal, in addition to
the mentioned variables, variables such as the foreign assets of the central bank and
government debts were entered into the model. The results of the ARDL method
showed that the variables of government debt, national production, inflation,
foreign reserves of the central bank and exchange rate have a significant and
positive effect on the demand for Iranian money, and the interest rate has a
negative and significant effect on the demand for Iranian money. The stability of
the money demand function was confirmed using the CUSUM method
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