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Abstract

Negative income tax is one of the programs that have been implemented in the tax system of some
countries and its purpose has been to pay support aid to the weaker sections of the society. In this
program, households are placed under the total income tax system and according to their income in
three levels: taxpayers, breadwinners, and subsidy recipients; Therefore, the tax system and support in
negative income tax are related to each other and subsidies are paid through taxes. In Iran, due to the
existence of natural resources and price subsidies, the subsidy payment system is tied to the income from
the implementation of price policies, and tax resources do not play a role in it, which causes harm. The
deviation of the budget and the wastage of its resources is one of the harms of this method. The formation
of a negative income tax system can lead to the disconnection of support policies from price policies
and increase the efficiency of both tax and support systems. Naturally, achieving such a model of the tax
system requires not only structural and institutional requirements but also paradigm changes in the way

decision makers, experts and the general public look at the tax system.
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