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Abstract

In general, the architecture of the tax system should be such that it leads to an increase in the government’s
income and a decrease in borrowing to cover expenses, and on the other hand, it does not discourage
economic agents for their activities. Tax exemption means the legal withdrawal of some sources of
income and capital from the temporary and non-permanent payment of taxes, which is mainly applied as
a method to implement the government’s support policies. By using tax exemption, governments try to
direct society’s liquidity towards high-risk, non-profit, or low-yield projects. Reducing dependence on oil
revenues, which is considered one of the strategies for sustainable economic development and growth,
requires some reforms in the inefficient structure of the tax system. The most effective strategy for the
sustainable development of investment is to provide a clear and stable legal and regulatory framework
of the tax system in which tax exemptions and incentives are clear and efficient. Three characteristics
of effective tax exemptions are targeted, conditional and non-permanent. Therefore, the high volume
and numerous cases of tax exemptions in the country’s economy, on the one hand, and the inefficiency
of economic activities in various sectors, including agriculture, on the other hand, have caused some
challenges in the economy, including Ability to reduce government tax revenues; lack of proper access
to financial and economic information of tax-exempt activities; increasing the scope of tax avoidance
and evasion; Tax exemptions are scattered in different laws and there is an increase in frequent requests
regarding the use or extension of tax exemptions. In this research, while examining the concepts of
tax exemptions, the types of tax exemptions approved in the laws and regulations are identified and

suggestions for organizing them are provided.
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