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Abstract

The purpose of this research is to investigate the effectiveness of indirect monetary policy tools such as
open market operations (open agreement to buy bonds) on the financial and economic stability of Iran.
For this purpose, a real-time dynamic stochastic general equilibrium model Iran’s economy is designed.
After determining the input values of the model and estimating the parameters using the data Seasonal
time series of Iran’s economy during the period 1991-2022 using the Bayesian estimation method, the
results obtained from the simulation of the model variables indicate the validity of the model in describing
the fluctuations of the Iranian economy. Is. Examining the dynamics of the model shows that the expan-
sionary monetary policy through open market operations has a positive effect on the variables of the real
and financial sectors of the economy, including investment, production and employment, but it leads to an
increase in the rate of inflation. Also, this monetary policy tool can be used to prevent large fluctuations

in the policy rate that can have an adverse effect on private expectations.
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