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ABSTRACT

Subject and Purpose: The Kurdistan Region of Iraq is always facing financial
corruption despite having high revenues from oil, customs and aid from other
countries. One of the causes of corruption is the existence of possible events and
risks that cause weak accountability and transparency. One of the main components
of accountability is corporate governance, and one of the key components is
advanced internal controls that can manage possible risks. The purpose of this
research is to determine the effect of risk-based internal controls on the transparency
of financial reporting in the public sector of the Kurdistan Region of Irag.
Research Method: For this purpose, after identifying the components of risk-based
internal controls in the previous articles, 175 closed questionnaires were completed
by the financial and budget employees of the public sector of the Kurdistan region
and then analyzed with the structural equation technique in the SmartPLS software.
Research Findings: The findings showed that risk-based financial internal controls
have a significant effect on the transparency of financial reporting in the public
sector of the Kurdistan Region of Iraq.

Conclusion, Originality and its Contribution to the Knowledge: Risk-based
internal controls with the risk management of government agencies increase the
transparency of financial reporting and ultimately financial discipline. Nowadays,
according to the fluctuations and risky events, organizations must establish risk-
based internal controls in a completely dedicated manner for preventive measures in
government institutions.

Keywords: Risk-Based Financial Internal Controls, Financial Reporting Transparency,
Public Sector, Kurdistan Region of Iraq.
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9. INTOSAI GOV 9130 — Guidelines for Internal
Control Standards for the Public Sector — Further
Information on Entity Risk Management
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in the Public Sector

11. INTOSAI GOV 09150 - Coordination and
Cooperation between SAls and Internal Auditors in
the Public Sector

12. ISSAI 5500 — Introduction to the 5500 series of
ISSAIs and INTOSAI GOV 9250

13 ISSAI 5510 - The audit of disaster risk reduction

14. ISSAI 5520 — The audit of disaster-related aid

15. ISSAI 5530 — Adapting audit procedures to take
account of the increased risk of fraud and corruption
in the emergency phase following a disaster

16. ISSAI 5540 — Use of geospatial information in auditing
disaster management and disaster-related aid

1. ISSAI 1265 — Communicating Deficiencies in Internal
Control to Those Charged with Governance and
Management

2. I1SSAI 1610 - Using the Work of Internal Auditors

3. ISSAl 5410 - Guidance for Planning and
Conducting an Audit of Internal Controls of Public
Debt

4. ISSAI 5420 — Public Debt Management and Fiscal
Vulnerability: Potential Roles for SAls

5. Good Governance

6. INTOSAI GOV 9100 — Guidelines for Internal
Control Standards for the Public Sector

7. INTOSAI GOV 9110 — Guidance for Reporting on the
Effectiveness of Internal Controls: SAI Experiences
in Implementing and Evaluating Internal Controls

8. INTOSAI GOV 9120 - Internal Control: Providing a
Foundation for Accountability in Government
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