E-ISSN: 2717-4581 | P-ISSN: 2783-1345

Innovation Management and Operational Strategies

www journal-imos.ir

Inov. Manage. Oper. Stra. Vol. 5, No. 2 (2024) 150-166.

Paper Type: Original Article
The Effect of Product Market Competition and Growth
Opportunity on the Relationship between Ownership

Concentration and Abnormal Returns

Rahim Bonabi Ghadim®*=", Shabnam Rajaeei’, Davod Mostafazadeh?

! Department of Accounting, Maragheh Branch, Islamic Azad University, Maragheh, Iran; rahim.bonabi@yahoo.com;
rajaeeishabnam73@gmail.com.

2 Department of Financial Management, South Tehran Branch, Islamic Azad University, Tehran, Iran;
mostafazadehd@yahoo.com.

Citation:
|E| E Bonabi Ghadim, R., Rajaeei, Sh., & Mostafazadeh, D. (2024). The effect of product market competition

. and growth opportunity on the relationship between ownership concentration and abnormal returns.

| L - Innovation management and operational strategies, 5(2), 150-166.

3
Received: 25/12/2023 Reviewed: 27/01/2024 Revised: 13/03/2024 Accepted: 20/04/2024

Abstract

Purpose: Ownership concentration can lead to the agency problem between dominant shareholders and minority
shareholders (ownership conflict) and the existence of product market competition as a substitute for strong corporate
governance and the existence of growth opportunities that can affect the future performance of the company due to
information uncertainty, the intensity of management oversight and thus the efficiency of ownership concentration can
be affected. The purpose of this study is to investigate the effect of product market competition and growth opportunities
on the relationship between ownership concentration and abnormal returns.

Methodology: This research is applied in terms of purpose and causal (post-event) in terms of method. The statistical
population of the study is the companies listed on the Tehran Stock Exchange and using systematic sampling method,
130 companies were selected as a research sample for a period of 9 years between 2015 and 2023.

Findings: The results of testing the research hypotheses with multiple regression showed that ownership concentration
has a negative effect on abnormal returns and product market competition and growth opportunity have a significant
negative and positive effect on the relationship between ownership concentration and abnormal return, respectively.
Originality/Value: The concentration of ownership leads to the problem of representation between dominant
shareholders and minority shareholders (conflict of ownership) and the existence of product market competition as a
substitute for strong corporate management and also the existence of growth opportunities that affect the company's
future performance due to information uncertainty. It affects management supervision and as a result the efficiency of
ownership concentration.
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Table 1- Relationship between book-to-market ratio and
market value.
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Table 2- Descriptive statistics of quantitative variables.
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Table 3- F-limer (Chow) test results.
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Table 4- Hausman test results.
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Table 5- Results of variance heterogeneity test.
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Table 6- Serial autocorrelation test results.
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Table 7- Collinearity test for regression models.
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Table 8- Test result of the first model.
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Table 9- Test result of the second model.
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Table 10- Test result of the third model.
Abnormal;; = B, + B,0C;; + B,Growthy, + B, (OC;; x Growth) + B,MB;; + BSIZE;, + BzBIND;; + B,BOARD;
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