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Abstract

Uncertainty of economic policy increases the information friction in the capital market due to disruption
in future forecasting. As a result, the increase in information asymmetry reduces the tendency of
investors to trade and affects liquidity. In this situation, managers respond to uncertainty shocks related
to their company's information environment by providing more transparent information. This effect is
especially greater for companies with weak information environments. Increasing the quality of the
company's information disclosure helps the informed trading of securities so that the effects of
information asymmetry caused by economic policy uncertainty and incorrect stock pricing are reduced.
The purpose of this research was to investigate the role of information disclosure quality on the
relationship between economic policy uncertainty and stock liquidity. The results of the research
hypotheses test showed that there was a negative and significant relationship between economic policy
uncertainty and stock liquidity; moreover, information disclosure quality reduced the negative effect of
increasing economic policy uncertainty on stock liquidity.
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