Financial and Behavioral Researches in Accounting W
A

Vol. 3, No. 4, Ser No. (11), Winter 2024, pp.1-22

Relationship between Financial Socialization and Financial Well-being and
Intermediary Role of Financial Security

Alireza Hooshmandit, Omid Pourheidari? , Amir Hosein Taebi Noghondari?

Received: 2024/01/08

Accepted: 2024/03/05 Research Paper

Extended Abstract

Background and Purpose: This research aims to investigate the relationship between
financial socialization and financial well-being, considering the mediating role of financial
security.

Methodology: It is a survey application. Structural equation method (SEM) and AMOS
software and SPSS software were used for data analysis. Also, the maximum likelihood
estimation (MLE) method has been used to estimate the value of unknown parameters. The
questionnaire consists of two parts. The first part is devoted to demographic questions such as
age, gender, education, type of investment analysis (fundamental, technical) and city of
residence. The second part is related to measuring the independent variable of financial
socialization, which consists of four dimensions, including parents’ dimension, 3 questions;
peer dimension, 3 questions; After social networks, 3 questions and after educational
institutions, 7 questions; Sally's (2015) questionnaire was used. The mediating variable of
financial security including 4 questions from the Dari questionnaire (2022) and the dependent
variable of financial well-being including 7 questions (made by the researcher) were used in
the form of a five-point Likert scale.

Findings: The results of the research indicate that there is a positive and significant
relationship between financial socialization and financial well-being. On the other hand, with
the mediation of financial security, there is a positive and significant relationship indirectly
between these two variables. The findings state a positive and significant relationship between
financial socialization and financial security and between financial security and financial
well-being. The path coefficients indicate that the intensity of the relationship between
financial security and financial well-being is 65%.

According to the software output, from the point of view of inferential statistics, the
relationship between financial socialization and financial well-being is positive and
significant at the level of 1 percent, and its path coefficient is 0.38, which shows that the first
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hypothesis is not rejected. The second hypothesis of the relationship between financial
socialization and financial security is positive and significant at 1%, and its path coefficient is
0.33. This hypothesis is also accepted. The third hypothesis of the relationship between
financial security and financial well-being is positive and significant at the 1% level; its path
coefficient is 0.65, which is also acceptable. For the fourth hypothesis explaining the
relationship between financial socialization and financial well-being under financial security,
the three conditions explained earlier must be met. In contrast, the coefficient of the path of
financial socialization with financial well-being in the presence of the mediating variable of
financial security is 30. We conclude that there is a mediator. To know how many percent of
the mediating variable, i.e., financial security, explains the relationship between financial
socialization and financial well-being, the variance inclusion formula (VAF) was used in.
According to this formula, its coefficient is 0.36. First, we multiply the path coefficients a and
b together, put it in the denominator, and add the direct path coefficient to it. 0.0 is complete
mediation; if it is less than 0.2, there is no mediation. Here is the partial mediator.

Discussion: The present study has explained the psychological concept of financial security in
building the relationship between financial socialization and financial well-being using
behavioral finance principles. The results of this research have provided valuable information
for people to identify and understand different psychological characteristics, which can lead to
the creation of satisfactory and safe investments so that people can protect their investments
from various risks with more peace of mind. According to the first hypothesis, financial
socialization increases financial well-being. The more financial socialization is through
understanding, literacy, skills and primary and secondary education, the better a person can
make decisions about their financial issues, and this will not only prevent possible abuses, but
also improve people's living standards and well-being. which are components of well-being
will increase. This will increase investors' confidence in the capital market and people will be
more willing to invest. According to the result derived from the second hypothesis, increasing
financial socialization leads to greater financial security. Explaining that investors who have
received favorable primary and secondary financial education have a more financial attitude,
as a result, they have high financial security and are more risk-taking in investment. Also, the

results of the third hypothesis showed that the increase in financial security increases the
financial well-being of investors. It can be inferred in this way that people who have high
financial security because they are familiar with the primary and secondary teachings, i.e.
financial attitude, knowledge and behavior and in general with the process of financial
socialization, and have been properly socialized. They have stronger financial understanding
and reasoning regarding financial decisions and investments.
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