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Abstract

Oil production sustainability has always been the primary purpose of producers and
consumers. However, achieving this objective turned into a challenge due to
economic uncertainties and geopolitical risks. In this study, the Markov-Switching
model has been applied to investigate the impact of economic uncertainties and
geopolitical risks on Iran's and Saudi Arabia's oil production. The main results
indicated that two regimes, including the ascending and descending regimes.
Moreover, the economic uncertainties and geopolitical risks negatively and
statistically impact Iran's oil production in both states; these variables similarly
influence Saudi Arabia's oil production. According to these results, both countries
should reduce the traditional rivalry and detente with each other to reach their long-
term goals, such as maximizing their oil production revenue.
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