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Abstract

The income from the sale of natural resources, especially oil, has a significant
contribution to the GDP in Iran. facing oil income fluctuations will have effects on
various economic sectors. Therefore, understanding the economic impact of these
fluctuations in oil income on the growth of economic sectors including industry in Iran
is of particular importance for economic policy making. Accordingly, the effect of
volatility in oil income on the growth of the industrial sector during the time period of
1976-2018 has been investigated using SVAR model. The results showed that the
creation of a positive momentum equal to one standard deviation in the ratio of oil
income to GDP in the short term has a negative impact on industrial production and the
growth of the industrial sector. However, in the long term gradually causes a decrease in
the growth of the industrial sector and industrial exports. Also, the results of the
analysis of variance show an effective relationship between the ratio of oil income to
GDP and the growth of the industrial sector in Iran.
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