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Abstract:

Due to intensifying competition and increasing dependence on foreign investors, open innovation
has become an inevitable and common strategy to achieve sustainable competitive advantage. A
lot of research has been done on the open innovation advantage, the innovation advantage is the
mechanism through which open innovation becomes a sustainable competitive advantage. Based
on the framework of strategic strength-competitive advantage and knowledge-based perspective,
this study examines the role of the mediator of two-way organizational learning in the relationship
between open innovation and sustainable competitive advantage, as well as the moderating role
of knowledge management capacity. Based on data collected from 269 Chinese hi-tech companies
in 2021, we found that open innovation contributes to sustainable competitive advantage by
enhancing organizational learning, including exploratory and extractive learning, as well as the
balance between them. In addition, knowledge management capacity positively moderates open
innovation relationships with exploratory and extractive learning as well as their combination. At
the end, research and practical implications are discussed.
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