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Abstarct

The present research aims to trace the effect of operating cash flow and stock
book value on the financial crisis of companies. In order to achieve the research
objectives, a sample of 131 companies listed to the stock exchange, which were
selected according to the systematic exclusion pattern, was collected for a period
of 10 years from 2012 to 2021. A multivariate linear regression model was used
to test the research hypotheses. The results of the regression test at the 5 percent
error level showed that operating cash flow and stock book value have an adverse
effect on the financial crisis of companies. In fact, with the increase in operating
cash flow and stock book value, the amount of financial crisis of the company
decreases. When the company has a higher operating cash flow, it is less likely
to enter the area of financial crisis and distress, and in fact, a higher operating
cash flow is a guarantee of avoiding the financial crisis. Also, when the stock
book value increases, the company's debts should decrease, and when the debt
decreases, it means that the company is able to pay its debts and is not in a
financial crisis.

Keywords: Stock book value, Financial crisis, Operating cash flow, Financial
distress.
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