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The financial crisis of 2008 has highlighted the need to
comprehend the financia interrelationships among the various
economic sectors as well as between those sectors and the outside
world. This study has analyzed how changes in financial assets
and liabilities as well as net financia investments by household
institutional sectors, non-financia firms, banks, government and
foreign sector affect expansionary monetary shocks. In this
regard, an accurate analyzing could provide helpful guidance in
making the apﬁ_roprlate policies for_Influencing macroeconomic
variables. For this purpose, a FAVAR model was employed using
data from 1973-2019. It was concluded that expansionary
monetary shocks increased both the acquisition of new financial
assets and the issuance of new liabilities of various national
economic sectors. Meanwhile, the banks were net borrowers from
other economic sectors and other sectors - except the non-
financial firms and the government that response with a delay—
were net lenders in the first year. However, al national economic
sectors turned into lenders and the foreign sector had become the
borrower after the first year is passed. The reason for this appears
to be the difference befween domestic rate of return and foreign
interest rate. Along with net capital outflow occurs for two years
significantly.
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