Q) ULM:‘\\‘W‘ Qm)gryjﬁﬁm.fdbcgw‘eb)d;&)ﬁ_wl&&w

Social Welfare Quarterly, Vol 23, Winter 2023, No 91
Sz 48y clain ol syl )

) W}JUL”)A‘_Q“@)}-:«.()J
Q[Gjﬁéja R 0 s d:'/":/"f“ o j/ ‘;GAJ;-/ ol raodds 6)""““&“4

szl oaSiils bzl oy S olamil S5

bl L wol g L) S 5 Conl g pel (sl ;
Lok IS T S 2l g 0l (S e ol S AL e 5

S il Sl 1S ] Kn sy elaie] (galati]  Silae 5 pele o,
] o ety dmelm LS 5 ) sy ol 5 plaie]  Sinon (J stms i 55)

. L. . . .| <alimoftakhari66@gmail.com>
el 5 elaifoliy Lbot 8 N oyt g ol o IV

Gl ol 45t s S50 (Sl 35S 0

lpans (slosleiS 5a, oxlitalsse mivoslatl Ga, iphs,
L o Bils OISl (s owl b o 350 (sllte 45 ol (GMM)
Sl eMSs gy ol a0 U das e ol 5 S o ol
ety ol 2k BS s ) stk S (g 3G Ol
Wl Ol e e i) i (sla 23S it
2 ST el (g Ol o OLST Olae ST OB iCo S
st ot Sl TII=TOIA laji 0133 o (e oloete ol
LS L sl e Lo

a’b/’cé_ﬂ S elael olsy o (slodiz d5 sl addy laazil

Cote o 25500 S ool il ol g @4,1V) sokiinalns
iy 5 poper Cdlor 5 il las J5S 5 42dle slodir &
Sloy 35 o slli iy e 5 il b 1 iy oloze]

] aziils Wj.u_/b).’ d":*b/dl‘“ﬂ!
b Il ) ezl ol sl pdie odials LU g L i o sz s o elaim] ols,
jd:é'ﬁ slas (sz..(j IE L;ﬂ)’(—w‘j Q.J/.,L(_z 4(:.1.‘,34."..,«5;1 foL“.w/_ L”.'Jubb

(Floiz oliy 25 (5 oY (2led D) 05 o sleiig (slolir
S pplisoty ol AT oA 7 folse 3y 5 oilis U]
;db&»cgwwyyjsdaj«ﬁ&o@jw/@c&wﬂ/jﬂj;u

25 ol VE 1/ il s Gl

VX VY h e psl

(@Ol


https://refahj.uswr.ac.ir/page/73/%D8%B3%DB%8C%D8%A7%D8%B3%D8%AA-%D9%87%D8%A7%DB%8C-%D8%AF%D8%B3%D8%AA%D8%B1%D8%B3%DB%8C-%D8%A2%D8%B2%D8%A7%D8%AF
https://orcid.org/0000-0002-6707-3752
mailto:alimoftakhari66@gmail.com

Q) e)l.o...f;c\f'\‘ Qm)g(:ng;‘.fdbcgw}hb)d;&jﬁ_wl&;ﬂw

Social Welfare Quarterly, Vol 23, Winter 2023, No 91

Non-linear Effects of Social Welfare on Multidimensional

Poverty in Developing Countries

} 1- Ali Moftakhari

Ph.D. in Economic,
Department of Economics,
Faculty of Economics and
Management, University of
Lorestan, Khorramabad, Iran
(Corresponding Author)
<farzaneh.sezavar@ut.ac.ir>

KeyWords:

Social welfare, Multidi-
mensional poverty, Panel
data model

JEL classification: C51, 132,
D60

Received: 2022/12/24
Accepted: 2023/10/21

Y

Introduction: Social welfare is one of the most signifi-
cant issues nowadays. Poverty is a fundamental prob-
lem of human societies and an obvious sign of lack of
economic, social, and cultural development, which en-
dangers political stability and social solidarity and men-
tal health in the society. Therefore, in this research, the
non-linear effects of social welfare on multidimensional
poverty in developing countries have been investigated.
Method: The econometric method used is the General-
ized Method of Moment (GMM). The models estimated
by the GMM method correctly calculate the possibil-
ity of persistence and allow to consider the problems of
fitting the effectiveness of multidimensional poverty in
the scope of this research. In this research, a selection
of developing countries has been selected during the pe-
riod 0f 2012-2018 to investigate the subject of the study.
Findings: The first break of multidimensional poverty
and social welfare is less than the calculated threshold
level (27.59) based on the results of model estimation,
it has a certain effect on multidimensional poverty, and
corruption control, public health, and social welfare is
more than the threshold level, a negative effect on mul-
tidimensional poverty in developing countries.
Discussion: Considering the reducing effects of social
welfare variables (over the calculated threshold level),
public health and corruption control on multidimen-
sional poverty, it is suggested that institutional reforms
are necessary to improve social welfare, promote trans-
parency, and improve factors that strengthen political
stability. In order to control corruption and increase the
level of health and public health in the field of various
activities.
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Extended Abstract

Introduction: Examining the effects of social welfare on multidimensional poverty
as a social phenomenon plays a decisive part in the development and growth of
countries. In addition, various aspects in developing countries have always been
influenced by this category. The emergence of multi-dimensional poverty causes
retardation in the development process, weakening of the knowledge base, waste
of education costs, destruction of social, and human capital, and ultimately weak-
ening of economic and social foundations. Therefore, examining the results of
the effects of social welfare on multidimensional poverty in these countries can
provide a suitable solution to solve or correct the problems caused by this impor-
tant phenomenon, and by creating a suitable mechanism and a coherent program,
it can prevent the loss of human capital. Low social welfare has an undeniable
impact on the multidimensional poverty of houscholds. On the other hand, multi-
dimensional poverty reduces social capital and causes economic, social, and even
political problems in different societies. Although poverty affects all groups, it
most strongly affects those with limited access to resources and is not limited to
any geographic region, income level, or age group. Of course, this poverty is more
visible in developing societies.

Method: In order to test the hypothesis and investigate the impact of social wel-
fare on multi-dimensional poverty, EViews software and econometric techniques
combined with sections and time periods have been used. Also, in this research,
the Generalized Method of Moment (GMM) proposed by Blundell and Bond was
used. In fact, it can be said that the GMM is one of the appropriate estimation
methods in tabular data, so that this method considers the effects of dynamic ad-
justment of the dependent variable. Using this method in dynamic panel data has
advantages such as taking into account individual heterogeneity and more infor-
mation, removing bias in cross-sectional regressions, which leads to more accu-
rate estimates with higher efficiency and less linearity. In general, the GMM is
more suitable than other methods for at least three reasons: endogenous variables
can also be used in this method. One of the ways to control the endogeneity of
variables is to use an instrumental variable. An instrument will have the necessary
power when it has a high correlation with the variable under investigation, while
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having no correlation with the error components. However, such a tool is very
difficult to find. One advantage of GMM method is that it allows the interruption
of these variables to be used as appropriate means to control the endogeneity. The
second advantage of this method is that the dynamics of the investigated change-
able are considered in the model, and the third advantage is that this method can
be used in time series, cross-sectional and panel data.

Findings: The social welfare index has a non-linear and threshold effect on mul-
tidimensional poverty. Since the social welfare index has a non-linear effect on
multidimensional poverty and considering that the social welfare coefficient is
positive and the social welfare square coefficient is negative, therefore the so-
cial welfare index has a certain effect on multidimensional poverty at low levels.
However, the increase in the level of social welfare index and its crossing over the
threshold level in the society has led to the decrease of multidimensional poverty
in the studied countries. In other words, as long as the social welfare index is less
than 27.59, the level of social welfare is low and multidimensional poverty will
intensify. But if the level of the social welfare index is higher than the mentioned
threshold, the trend of multidimensional poverty will be reduced, indicating the
importance of the impact of social welfare on multidimensional poverty in a coun-
try, corruption control over multidimensional poverty has a negative and signifi-
cant effect. According to the obtained coefficients, the role of corruption control in
reducing multidimensional poverty is evident. Corruption is a force that harms the
proper functioning of the markets and disrupts the market system, thereby reduc-
ing economic growth and aggravating poverty. Public health has had a negative
and significant impact on multidimensional poverty. Regarding this factor and its
impact on multi-dimensional poverty reduction, it can be said that public health
is defined to increase the quality of life through disease prevention and treatment,
including monitoring health problems and indicators, as well as promoting health-
oriented behaviors. There is a striking difference between developed and develop-
ing nations in terms of achieving public health and health care innovations.
Discussion: As rge results of the research suggest, measures should be taken into
account in the target countries. The implementation of social welfare in order to
reduce multidimensional poverty, for example, universal education, improvement
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and access to health and public health, and creation of employment and career ser-
vices, is one of the most important factors of this category in developing countries.
Other things include paying special attention to the economic issues of the target
communities, expanding the spirit of cheerfulness and hope, inter-departmental
cooperation to improve the level of knowledge, future research, eliminating par-
allel and inefficient structures in the field of research and research, paying atten-
tion to the capacity of educational centers and academic, training of expert staff
and their retention, social support, responsibility and social demands at different
academic levels, reducing the psychological pressure of academic and work envi-
ronments, using the capacity of mass media in order to raise the culture of paying
attention to the capacity. The elites of the society, order and sense of social secu-
rity, attention to the leisure time and intellectual and mental peace of the elites,
technical and professional trainings to raise the knowledge level of experts, stable
employment and interactive empowerment at the international level and suitable
insurance coverage for the expert and elite community pointed out. Also, con-
sidering the effect of the second power of social welfare, corruption control and
public health on the reduction of multidimensional poverty, necessary institutional
reforms are suggested to improve social security, ensure competition, promote
transparency, improve the factors that strengthen political stability and increase
the level of public health in various fields.
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