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Introduction: The thriving and efficient future market for agricultural products
can contribute to the development process in this sector. In fact, increasing the
efficiency of the agricultural market, reducing marketing margins and improving
the warehousing network, packaging and distributing products, along with the
development of investment in the agricultural sector, are a set of factors that can
accelerate the growth and development of the agricultural sector. Obviously, the
benefits will be obtained if there is an instant, enormous and active market, and
the first condition for the success of a future agricultural market is the existence
of suitable and consistent future contracts and agricultural economy in Iran. So,
the questions to be answered in this study included: Which agricultural products
are able to launch a futures market? What are the order and priorities of these
products to enter the futures market?

Materials and Methods: This research was conducted with a mixed approach
including a qualitative-quantitative method. Therefore, the data were analyzed in
two phases: the first phase used a qualitative method for identifying the necessary
standards of different products to enter the future market, and the second phase
used a quantitative method to measure the identified standards by calculating the
identified indicators; and finally, the regression model was estimated to calculate
the future value. The identification of standards (phase 1) was based on the
gualitative methodology of the grounded theory; and using the six standards
identified in the previous phase, the standards and the value of future transactions
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for different products were calculated (phase 2). The required data were collected
for the period 2008-2017, including the necessary variables to proxy the value of
future transactions and the volume and price of transactions from the Agricultural
Commodity Exchange (ACE), the price of agricultural products and the yields of
products from the statistics of the Ministry of Agriculture-Jahad (MAJ), the
amount of export and import from the Islamic Republic of Iran Customs
Administration (IRICA), the total cost from the Statistical Center of Iran (SCI),
and the level of homogeneity from the opinions of experts and the comments
received from the concerned professionals.

Results and Discussion: This study aimed at identifying the necessary standards
and ranking of agricultural products for trading in future markets. For this
purpose, 12 agricultural products that were not accepted in the commodity
exchange and future markets were examined. Firstly, using the grounded theory
through interviews with experts, the necessary standards for the acceptance of
agricultural products in the future market were identified. Then, a quantitative
calculation of standards and finally, an estimation of regression and ranking of
products to enter the future market were determined. Using interview coding and
research background, the necessary standards for acceptance in the future markets
were found as follows: income risk of products, cash market size, liquidity cost,
degree of homogeneity, degree of commerciality and perishability. Also, the
examined products based on the value of future exchanges, in order of priority,
included fodder corn, pistachios, dates, raisins, canola, grain corn, peas, soybeans,
lentils, wheat, tea, and barley. The fodder corn, pistachios, dates and raisins
products were the first products obtained the highest values, respectively, for
futures trading, based on the estimated model and obviously, the products with
more value for futures trading might be more successful in futures trading.
Therefore, it is suggested that the policy makers of the agricultural sector consider
the six mentioned factors in creating the future market of agricultural products.

Conclusions: It is necessary for policymakers of the agricultural sector to
consider that soybeans, rapeseed, chickpeas, seed corn and fodder are the most
homogeneous and barley, pistachio and tea products are the most heterogeneous
products among all exchangeable goods in the future markets of selected
agricultural products. Therefore, it is expected that more homogeneous products
will have a higher level of prosperity and success due to the high standardization
and grading capabilities that are essential for exchangeable products in the future
markets.

Keywords: Futures Market, Agricultural Products, Standard Identification, Panel
Regression, Grounded Theory.
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