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Examining the relationship between reputational risk
(environmental, social, governance) and financial performance
according to regulatory dynamics

Narges Sabouri

Abbas Allahyari 2

Abstract

According to Maria et al.'s study in 2023, companies can lead to performance improvement
due to the monitoring policy by auditors, but reputation risk may prevent this work or create
effects on performance improvement that are among the variables of this It is considered
research; Therefore, this study has tried to examine the above issue and answer the question
whether there is a significant relationship between reputation risk (environmental, social,
governance) and financial performance with regard to regulatory dynamics or not (Maria and
colleagues, 2023). The purpose of this study is to examine the relationship between
reputation risk (environmental, social, governance) and financial performance with regard to
the regulatory dynamics of companies admitted to the Tehran Stock Exchange. The research
method used is a descriptive-analytical method, and historical research data was collected and
classified by referring to financial statements and reports of companies listed on the Tehran
Stock Exchange. The panel data method was used to analyze the statistical data; And in the
analysis section, descriptive and inferential statistics and various related tests were performed
and data analysis was done using Eviews version 13 software. In order to analyze the
hypotheses of the research, the statistical population was selected from 2016 to 2021 for 6
years and included the companies accepted in the Tehran Stock Exchange. The results of the
analysis showed that there is a positive and significant relationship between the risk of
reputation (environmental, social, governance) and financial performance according to the
regulatory dynamics of companies admitted to the Tehran Stock Exchange; Therefore,
company managers should pay attention to the risk of reputation and regulatory dynamics in
order to increase the return on assets and the return on equity of companies.

Keywords

Reputation risk, financial performance, return on assets, return on equity, regulatory
dynamics
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