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Survey of relationship among earnings announcement speed and
financial restatements with cash holding in listed companies in
Tehran stock exchange by regarding role of complexity and
corporate governance

O.Eslamzadeh
M. Ghayyumi

Abstract

The speed of profit announcement and financial restatements show the quality of the
company's information, which affects the important decisions of the company, such as the
amount of cash holding. Corporate governance and company complexity are also important
characteristics of companies that affect the operations of companies. The purpose of this
research is to investigate the relationship between the speed of profit announcement and
financial restatements with cash holding in listed companies on the Tehran Stock Exchange,
taking into account the role of complexity and corporate governance in the period from 2016
to 2020. The research is applied in terms of purpose and descriptive-correlation in terms of
implementation. To conduct the research, six main hypotheses were developed. Panel data
regression was used to conduct this research. This issue was investigated in 122 listed
companies in Tehran Stock Exchange. The findings showed that the speed of profit
announcement has a significant relationship with cash retention. The renewal of financial
statements has no significant relationship with the maintenance of cash. Corporate
governance and the complexity of the company have a significant effect on the relationship
between the speed of profit announcement and cash holding. Corporate governance and the
complexity of the company have a significant effect on the relationship between the renewal
of financial statements and the maintenance of cash. The speed of profit announcement is a
symbol of the company's capability, and therefore companies should pay attention to the
speed of profit announcement in order to improve decisions. On the other hand, the
importance of corporate governance and the complexity of the company must be taken into
consideration.

Keywords

earnings announcement speed, financial restatements, cash holding




