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Abstract
The board of directors is one of the key components of managing a company that plays an
important role in overseeing and managing the management team and encourages managers
to follow the company's planned policies to maximize shareholder interest and a high
profitability ratio, To try. Strict oversight by the board of directors not only reduces poor
management but also increases the profitability ratio of a company. The purpose of this
study is to analyze Board of Director’s Ability and Profitability Ratios of listed companies
in Tehran Stock Exchange. To this end, three main hypotheses have been formulated that
test the significance of the relationship between Board of Director’s Ability and Profitability
Ratios. The statistical population of the study consisted of 113 companies during the period
of 2011-2017. The statistical method used to test the hypotheses presented in this study is
the combined data method. The research model was tested and analyzed using statistical
methods of correlation analysis, regression using EViews software. The results show that
Board of Directors has a positive and significant effect on profitability ratios (rate of return
on equity and rate of return on assets). Also, The findings also show that the independence
of the board of directors and the number of board meetings also have a positive and
significant effect on the rate of return on equity and the rate of return on assets.
Keywords
Board of Directors, Proift Abilit[/Ratio, Board Independence, Board Size, Board Meeting.
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