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Abstract

Home-based businesses, like any other business, require resources to finance and meet
their needs before they can be launched and operated. The owners of these businesses,
who are mostly women, face difficulties in obtaining resources from formal institutions
such as banks, funds, and supportive organizations. However, they find ways to finance
and expand their businesses, which often rely on their social capital. The main purpose
of this study is to investigate how these businesses are funded and the relationship
between these resources, social capital, and the success of home-based businesses. The
study began by conducting semi-structured interviews with women who are the owners
of successful home-based businesses, followed by a survey with home-based business
owners. The study found that these women used "Bootstrap Financing” during their
business start-up phase, which included utilizing their and their family members
savings and valuable resources. To further expand their business, they utilized bank
loans, funds, and loans from supportive institutions by leveraging their social capital.
The survey of home-based business owners revealed that successful home-based
businesses had used both methods of financing and had higher social capital compared
to unsuccessful ones, which helped them benefit more from financing methods. As
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people's social capital increases, their access to other people's financial resources
through borrowing, late payments, family funds, loans, etc. also increases. In other
words, they turn social capital into economic capital. Thus, we suggest increasing the
social capital of these businesses through partnerships and business networks to enable
them better access to financing resources.

Keywords: Home-based Business, Financing, Bootstrap Financing, Social Capital,
Women Entrepreneurs.
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