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ABSTRACT

Decentraland is a user-owned digital realm built on the Ethereum block chain that allows the global
community to engage in, connect, and enjoy its immersive experience. As a decentralized virtual world,
this platform gives users an opportunity to purchase and trade virtual real estate through in-app portals
and peer-to-peer networks. Virtual properties can be owned by those who acquire land tokens.
However, the ownership of these properties is subject to regulation based on terms of service agreed
upon. This agreement serves as a contract between the platform owner and the user, outlining policies
and standards that must be adhered to. Through the use of analytical methods and library resources,
including decentraland contracts, this article explores the rights of virtual property owners in relation
to platform owners. It is important to note that the terms of agreement of decentraland state that
ownership of the code, on which, the platform is based and default game items are solely of the platform
owners. However, property owners do have ownership rights concerning the respective titles and
virtual land. As per the regulations set by the landowners, they hold the right to exercise their property
rights and publish any permissible content. It should be noted that prohibited content is determined
by the terms of service agreement which heavily favors the platform, granting them extensive authority
to terminate or suspend the agreement without prior warning. It should also be noted that user
ownership may become precarious if platform owners opt to dissolve the platform, considering the
dependence on the ownership of the platform code and the collective valuation of digital assets.

Keywords: virtual real estate, digital property, NFT, content ownership, virtual land

1. Assistant Professor in Law, Theory-Oriented STI Studies, National Research Institute for
Science Policy, Tehran, Iran

Corresponding Author

< behnazahmadvand@gmail.com

2. PhD Student in Private Law, Faculty of Law and Political Sciences, University of Shiraz, Shiraz, Iran
P4 artinjahanshahi@hafez.shirazu.ac.ir


https://doi.org/10.22035/jicr.2023.3261.3547
https://creativecommons.org/licenses/by/4.0/
https://creativecommons.org/licenses/by/4.0
mailto:artinjahanshahi@hafez.shirazu.ac.ir

Iranian Cultural Research

Vol. 16
Issue 2
Summer 2023

INTRODUCTION

The Decentraland Foundation is an infrastructure for providing services in the
metaverse. This infrastructure includes a decentralized ledger for land ownership, a
protocol for describing the content of each piece of land, and a peer-to-peer network
for user interactions. The decentraland's goal is to create a network that allows its
content creators to profit from their contributions and interactions. Considering that
there is no law in this area to govern the relations of the parties and the relations of
users and owners of virtual properties with platform owners are regulated through
the terms of service contract. It is necessary to check the ownership status of
individuals in each of the metaverse platforms on a case-by-case basis.

PURPOSE

The objective of this study is not to examine a metaverse platform and generalize the
findings to all virtual real estate purchase and sale contracts in the metaverse. This is
because each platform has its own unique characteristics and applications, and their
terms of service are not identical due to these differences.

METHODOLOGY

The present research is qualitative in nature and utilizes a combination of descriptive
and analytical approaches to address the research questions. In legal studies, research
often employs both descriptive and analytical methods. This is because in addition to
describing issues, concepts, and phenomenon, legal professionals are required to
analyze, criticize, and evaluate legal issues and rules, as well as provide appropriate
and fair solutions. As Abassi Lahiji (1400: 43) notes, lawyers have a responsibility not
only to describe legal matters, but also to examine their characteristics and render
verdicts based on their findings. To collect data, the authors have utilized library
resources, such as scientific books and articles, as well as a review of decentraland
contracts. Additionally, the authors' perspective as a professor and student is also
reflected in this study.

FINDINGS

There have been tensions in the decentraland due to the unequal relationship
between the platform owner, property owners, and users. Some people believe that
the Terms of Service agreement needs to be revised to address this issue. Another
challenge and source of disagreement is the broad powers given to the platform
owner in choosing examples and enforcing performance guarantees for user
violations. Some argue that the current situation in the decentraland is not conducive
to a productive and mutually beneficial relationship between all parties involved.
They suggest that revising the Terms of Service agreement and addressing the broad
powers given to the platform owner would be a step in the right direction in order to
achieve a more balanced and fair system. Ultimately, this group believes that creating



a more equitable and supportive environment for users and content producers will
lead to better experiences for everyone in the decentraland. By fostering creativity
and innovation, the decentraland can become a thriving community that benefits all
its members. To put it differently, the metaverse and its economy rely on the time
and effort invested by users and content producers. If they are dissatisfied with the
current conditions and lack confidence in the protection of their interests, their
creativity and innovation will decline. This, in turn, could have a negative impact on
the economy of the metaverse. Based on this, the defenders of the rights and interests
of users and content producers in the metaverse, due to the fact that the structure of
electronic governance is in favor of the platform and not the consumer, have
proposed to adjust the contractual terms and regulations in relation to digital assets
(Moradiberliani, 2023: 375).

CONCLUSION

According to the decentraland's terms of service agreement, the property rights and
intellectual property rights of the site and all its tools belong to the Decentraland
Foundation. The visual interfaces, graphics (including, without limitation, all art and
drawings associated with tools), design, systems, methods, information, computer
code, software, "look and feel", organization, compilation of the content, code, data,
and all other elements of the site and the tools are owned by the foundation
(Decentraland, 2023). On the other hand, the ownership of the content created in the
decentraland's metaverse environment as well as the purchased virtual properties is
in the hands of users and they can exercise their ownership rights subject to
compliance with the terms of service agreement. The continuation of the activity and
ownership of the user depends on not violating the provisions of the terms of use.
Failure to comply with the provisions of the contract, as well as the creation and
publication of content prohibited in the decentraland's content policy, gives the
platform owner the authority to block and delete the content, as well as terminate and
suspend the user account, and also the platform owner can apply any action and
executive guarantee that deems appropriate

NOVELTY

The novelty of this research lies in its focus on the Decentraland Metaverse, a rapidly
growing virtual world that has gained significant attention in recent years. By
examining this specific platform, this study offers a unique perspective on the
ownership and property rights that are inherent in virtual worlds.
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