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Abstract

Stock price crash is referred to as the risk of a huge decline in stock prices upon some sudden release
of negative information in the market. In a general sense, the formation and change of stock prices
are the result of the comprehensive effect of macroeconomic political and economic factors,
industry factors, internal operating conditions of enterprises and emergency events. this study aims
to investigate the association between Firm’ Financial Status and Future stock price crash risk with
emphasis on the role of firm’s Internal Control Quality. to do so, the research hypotheses were
tested using the data of 126 firms listed in Tehran Stocks Exchange, as well as logistic regression
analysis. the results of testing the hypotheses showed that there is a negative and significant
relationship between Firm’ Financial Status and Future stock price crash risk. Furthermore, the
research findings indicate that firm’s internal control quality exacerbates the negative relationship
between Financial Status and Future stock price crash risk.

Keywords: Financial Status, Future Stock Price Crash Risk, Internal Control Quality.

! Department of Accounting, faculty of Humanities & Physical Education, Gonbad Kavous University,
Gonbad, Iran. Corresponding Author . a.momeni83@yahoo.com

http://faar.iauctb.ac.ir

174 Creative Commons — Attribution 4.0
International — CC BY 4.0
BY Creativecommons.org


https://doi.org/10.30495/faar.2023.1981174.3631

