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Aim and Introduction:

Theoretically, all economists consider capital as the driving force of
economic growth and development of societies. All models of
economic development have been established on this basis. In societies
that do not have enough capital for internal development, resorting to
foreign capital is necessary to improve macroeconomic variables and
increase economic growth. The noteworthy point is that domestic
investment and attracting foreign capital is one of the ways to solve the
lack of capital in developing countries and get rid of poverty. These
countries use limited and usually old technology due to special
conditions. This leads to a decrease in the efficiency of companies.
Apparently, the issue of attracting foreign capital for oil producing and
exporting countries is different from other countries. Qil, as the main
source of energy, has a special place in the world economy. This
exhaustible resource has two different economic functions. On the one
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hand, it provides fuel for domestic consumption. On the other hand, oil
export generates exchange income for a country and strongly affects
economic activities. The increase in exchange income resulting from
oil exports, followed by the increase in oil prices and high oil revenues,
increases the government's facilities for importing capital goods and
raw materials needed by industries and other production sectors. It gives
more facilities to other economic sectors. Therefore, investment in
different sectors increases.

Methodology:

The model used in this research is a vector error correction model. It
should be noted that in each of the equations, the sign of the obtained
error correction coefficients is somehow related to the sign of the
coefficient of the dependent variable of this equation in the covariance
vector. In such a way that if the desired coefficient is positive in the
equilibrium relationship obtained, the sign of the adjustment speed is
expected to be negative and vice versa. To estimate the coefficients of
the vector error correction model, it is enough to estimate each of the
model equations by the ordinary least squares method, because since
the set of variables with explanatory intervals is the same in all the
model equations, the ordinary least squares estimators will be efficient.
At the same time, considering that all the variables of the model are |
(1), conducting hypothesis tests using F and t tests has the required
validity.

Results:

First, in order to check the reliability of the research variables, the
generalized Dickey-Fuller test of stationarity of the research variables
was confirmed, and in the next step, due to the fact that the sample size
was less than 100, the Schwartz-Bayesin criterion was used to
determine the optimal interval, then to check the relationship between
Accumulation between model variables was done using Johansen's test.
The results of the research showed that oil rent has negative and
destructive effects on the inflow of foreign direct investment in Iran,
and this result is consistent with the results of other studies such as
Kakia et al. (2019) and Khayat (2017). With regard to other research
results, the variables of trade openness, institutional quality index and
gross fixed capital formation have a positive and significant effect on
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the inflow of foreign direct investment in Iran, which results are
consistent with the studies of Kakia et al. (2019), Khayat (2017), Issa
and Algaman (2020), Mohammad Imdad al-Haq (2021) and Kianpour
and Piri (2018). Among these research variables, oil rent has the most
negative impact on the inflow of FDI, and also the variables of trade
openness, gross fixed capital formation and institutional quality index
respectively have the greatest impact on the inflow of foreign direct
investment in the aforementioned country. On the other hand,
considering the low level of FDI absorption in Iran, it has caused the
country to lag behind in terms of economic growth and development,
and has caused the aforementioned country to sink into the mire of
poverty and intensify unemployment with a high volume.

Conclusion:

In order to deal with the rent of oil resources, it is suggested to refrain
from over-reliance on oil revenues that lead to oil rent and to use the
proceeds from oil exports during positive oil shocks in the productive
sectors, especially the industrial sector and Sub-sectors related to it
should overflow in order to increase the level of quality and volume of
domestic products with high added value to expand and improve the
infrastructure in different sectors to increase the inflow of foreign direct
investment. Increasing cooperation and peaceful relations with the
outside world in various economic fields, especially improving political
relations with the aim of reducing numerous economic and political
sanctions, increasing confidence in foreign investors and the overflow
of investment inflows. Foreign direct investment is aimed at increasing
the gross domestic product with superior technology, increasing
employment and increasing the economic growth and development of
the country.
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