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The effect of Qarz al-Hasna facilities on macroeconomic variables
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Abstract

Standpoint of Islamic, Qarz al-Hasna, as an effective tool, has played an active role in solving
the economic problems of society by establishing the flow of money from the rich to the low-
income classes and by changing the pattern of production, increasing employment and meeting
the essential needs of the needy. Considering this issue and based on theoretical discussions
that testify to the positive effect of Qarz al-Hasna on the country's economy and economic
variables, This paper seeks to investigation of the role of Qarz al-Hasna facilities on
macroeconomic variables in Iran. For this purpose, using the time series data of 1989-2019 and
Autoregressive distributed lag (ARDL) model has been used. The empirical study shows that
according to the emphasis of verses and hadiths and other descriptive analytical studies on the
importance of Qarz al-Hasna and its positive effect on economic variables, in Iran economics,
granting of credit facilities by banks and credit institutions in the form of Qarz al-Hasna has a
positive effect on macroeconomic variables. Of course, close supervision of the Central Bank
on type of allocation of these facilities is a necessary condition for the success of Qarz al-Hasna
facilities. All models have been approved in the short and long term.

Keywords: Qarz al-Hasna facilities, Macroeconomic variables, Iran economics,
Autoregressive distributed lag model.
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