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ARTICLE INFO ABSTRACT

Article history: Product pricing and marketing is one of the most important agricultural policies, which is rarely
Received: 24 February used correctly in Iran. Most farms and production units in Iran faced challenges such as
2022; inappropriate pricing system, distribution of products in the market and reduction of the share
Accepted: 27 March 2022 received by the villagers from the consumer price after the changes in the exploitation system
Available online 21 and agrarian reforms. Therefore, the present article was designed with the aim of investigating
the "marketing margin of Iran's agricultural products” over a period of 20 years (1998-2018),

September 2022 based on the method of narrative and meta-analytical research and providing a necessary
framework with descriptive-analytical and applied techniques. For this purpose, after a detailed
evaluation of various internal databases, 50 published studies were finally approved, of which

Keywords: only 18 studies (31 products) were selected to form the meta-analysis table due to the

Markup, availability of the full article; And statistical methods (such as calculating Cohen's d effect size

correlation) were used to organize and extract the information of the variables. The results of
the meta-analysis showed that only the variables of the livestock product marketing margin in
the presented model were consistent with the mark-up model. According to the findings,
marketing margin variables also have an effect on the price of Iranian agricultural products with
high correlation coefficients (effect size) (more than 0.5) and large effect size (more than 0.8).
Also, the supply of horticultural products has the most influence from Iran's marketing margin,
and after that, greenhouse, livestock and agricultural products are affected by the market
margin, respectively. Also, the results indicate that the variable of marketing cost has the
greatest effect on the price of crops, the variables of producer, wholesale, retail and marketing
costs have the greatest effect on the price of garden products, the variables of marketing and
retail costs have the greatest effect. on livestock products and retail price variables, producers
and marketing costs have the greatest effect on the marketing margin of greenhouse products in
Iran.
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1. Introduction remained small, and consequently the amount
of product offered to the market became the
same or smaller. Thus, villagers are forced to
sell their products at low prices to local buyers

or retailers. Accordingly, the allocated share to

What is now clearly seen in developing
countries including Iran is the limited
marketing services available for products.

[ DOR: 20.1001.1.27172325.1401.3.2.231 ]

Iranian villagers face predicaments in the
supplying the products to the market as
entering the commercial agriculture. After the

villagers from consumer prices is low, which
has reduced the level of welfare and income of
villagers as well as the incentive to produce.

[ DOI: 10.52547/gsma.3.2.231 ]

land reform and changes in land tenure system,

) e This calls for a new understanding of the
most farms and production units in Iran

marketing margin of agricultural products in
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rural development programmes. To this end,
the present article aims to investigate the
marketing margin of Iranian agricultural
products in the 20-year period (1998-2018)
after the revolution. The main research
question is what factors affect the marketing
margin of each Iranian agricultural product
(agricultural, horticultural, livestock and
greenhouse) based on the Mark-Up mode. In
addition, to that, we try to answer how rural
development goals in Iran can be achieved by
increasing the share of producers from the
consumer price and rising incentive to
produce.

2. Methodology

The present study aims to investigate the
"marketing margin of lIranian agricultural
products" over a period of 20 years (1998-
2018), based on narrative and meta-analysis
research methods and provides a framework of
factors affecting the marketing margin of
Iranian agricultural products. The method of
the study is a descriptive-analytical with
applied outcome. The process of the study
intiated with a meticulous evaluation of
various  national  databases. Due to
accessibility, only 18 studies (i.e. 31 products)
were selected for a meta-analysis. We used the
correlation between the sizes of the Cohen’s d
effect to organise the most effective variables.
We found that marketing margin has the
greatest impact on the supply of horticultural
products, greenhouse products, livestock and
crops, respectively. The study highlights the
importance of marketing margin in developing
countries and emphasises on including it for
policy makers in rural economy studies.

3. Results

Results show the geographical distribution of
agricultural marketing margin studies in Iran
by provinces. According to the information,
the spatial distribution of studies indicates that
most studies on agricultural marketing margin
have been conducted in the provinces that are
the agricultural hub of the country regarding to
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crops, including: Khuzestan, Khorasan
(Razavi, Northern and Southern), Gilan, Sistan
and Baluchestan, Bushehr, Kermanshah,
Golestan, Hamedan. The spatial distribution of
horticultural marketing margin studies also
suggests that most of the studies have been
conducted in provinces that are the country's
hubs in terms of different types of horticultural
products. These provinces are Eastern
Azerbaijan, Western Azerbaijan, Zanjan,
Yazd, Fars, Khuzestan, Hamedan, Gilan,
Kerman, Kohgiluyeh and Boyerahmad.
Moreover, a number of studies related to the
marketing margins of livestock products are in
the provinces such as Tehran, Khuzestan,
Hamedan, Gilan, Khorasan Razavi and
Northern Khorasan, Mazandaran and Western
Azerbaijan, which are suitable. The studies of
marketing margins related to greenhouse
products have been carried out in Tehran,
Kerman, Kohgiluyeh and Boyerahmad
Provinces.

4. Discussion

According to the data on spatial distribution,
the farther we go from the capital (Tehran), the
greater the impact of marketing margins on
agricultural products, especially horticultural
(ie, products that require more after-harvest
service and maintenance). This result confirms
that the distance and proximity of the studied
provinces from the main population centres of
the country and especially the capital affect the
transportation, costs and the outputs of
products from the villages, the government's
monitoring factor, and the formation of
marketing cooperatives. In other words,
networks play a crucial role in the
development of the agricultural economy,
because networks provide a platform for the
flow of goods, people and services, and they
also facilitate the flow of the capital
and labour. On the other hand, the spatial
distribution of the studied provinces and the
pattern of economic activities of rural
settlements show that access to the inter-cities
networks increases the speed of access to
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services, economic opportunities and the
market, and it can contribute to spread of
innovation and the reduction of the effects of
marketing margins in rural products. In other
words, the spread of technologies and
innovations in Iran will cause a vertical
integration in agriculture, and reduce the effect
of the marketing margin on marketing.

5. Conclusion

- The spatial dispersion of the studied
provinces indicated the sampling bias of
Iranian researchers in choosing certain
provinces. No studies in marketing margin
were found in some provinces that are among
the most important agricultural centres in Iran
such as  Kurdistan, Lorestan, llam,
Chaharmahal and Bakhtiari in the west;
Ardabil in the north, Isfahan, Markazi, Qazvin,
Semnan and Qom in the centre and
Hormozgan province in the south. So we
suggest more studies on the marketing margin
challenge in these provinces of Iran.

- Considering that the retail price in the Iranian
agricultural products market is high, it is
suggested that farmers create cooperatives in
order to market agricultural products so that
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the reduction of the marketing margin results
in expanding the share of the producer from
the consumer price.

- Use a franchise distribution service system
under a communication network, which
connects small businesses with each other and
with the main sales markets in cities and
villages of the region and can be a new
approach in reducing the marketing margin of
rural products.

- Establishment of a centralised market
(Central union under the control of the
distribution-service system) selected as a
sales centre for rural products by forming a
database at the centre of the union. Customers
will buy the product through the union and the
union guarantees the quality of the product.
- It seems that the best place to establish rural
marketing organisations is the
agricultural centres of each rural district. For
this purpose, local studies should be conducted
in each district, in order to identify the hubs
and the location of companies. In this regard,
these items are required: roads, necessary
machines, distance from the consumer market,
access to storage, etc.
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